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GLOSSARY

In this AIF, unless the context otherwise requires, the following words and phrases shall have the
meanings set forth below:

"ABCA" means the Business Corporation Act (Alberta), as amended from time to time;
"AIF" means this Annual Information Form of Corridor dated March 26, 2009;

"API" means the American Petroleum Institute;

"CNSOPB" means Canada-Nova Scotia Offshore Petroleum Board;

"COGE Handbook" refers to the Canadian Oil and Gas Evaluation Handbook;

"Common Share" or "Common Shares" mean, respectively, one or more common shares in the capital
of Corridor;

"Corridor" or "Corporation" means Corridor Resources Inc., a corporation incorporated under the
ABCA,;

"developed non-producing reserves" refers to those reserves that either have not been on production, or
have previously been on production, but are shut-in, and the date of resumption of production is
unknown;

"developed producing reserves” refers to those reserves that are expected to be recovered from
completion intervals open at the time of the estimate. These reserves may be currently producing or, if
shut-in, they must have previously been on production, and the date of resumption of production must be
known with reasonable certainty;

"developed reserves" refers to those reserves that are expected to be recovered from existing wells and
installed facilities or, if facilities have not been installed, that would involve a low expenditure (for
example, when compared to the cost of drilling a well) to put the reserves on production. The developed
category may be subdivided into producing and non-producing;

"GLJ" refers to GLJ Petroleum Consultants Ltd., independent petroleum engineers of Calgary, Alberta;
"GLJ Report" means the report prepared by GLJ dated March 5, 2009 with an effective date of
December 31, 2008 setting forth certain information relating to certain natural gas, crude oil and natural
gas liquids reserves of Corridor properties, specifically the McCully Field and the Caledonia Field, and
the present value of the estimated future net reserves associated with such reserves;

"gross" reserves refers to Corridor's working interest reserves before the deduction of royalties and before
including any royalty interests;

"gross wells" refers to the total number of wells in which Corridor has an interest;
"NBEUB" means the New Brunswick Energy and Utilities Board;
"M&NP" means the Maritimes & Northeast Pipeline;

"NEB" means the National Energy Board;



"net reserves" refers to Corridor's working interest reserves after royalty deductions plus royalty interest
reserves;

"net wells" refers to the aggregate of the numbers obtained by multiplying each gross well by Corridor's
percentage working interest in that well;

"NI 51-101" refers to National Instrument 51-101 - Standards of Disclosure for Oil and Gas Activities;
"PCS" means Potash Corporation of Saskatchewan Inc.;
"PetroWorth" means PetroWorth Resources Inc.;

"possible reserves"” refers to those additional reserves that are less certain to be recovered than probable
reserves. It is unlikely that the actual remaining quantities recovered will exceed the sum of the estimated
proved plus probable plus possible reserves;

"probable reserves" refers to those additional reserves that are less certain to be recovered than proved
reserves. It is equally likely that the actual remaining quantities recovered will be greater or less than the
sum of the estimated proved plus probable reserves;

"proved reserves" refers to those reserves that can be estimated with a high degree of certainty to be
recoverable. It is likely that the actual remaining quantities recovered will exceed the estimated proved
reserves;

"reserves" refers to estimated remaining quantities of natural gas and related substances anticipated to be
recoverable from known accumulations, from a given date forward, based on: analysis of drilling,
geological, geophysical and engineering data; the use of established technology; and specified economic
conditions, which are generally accepted as being reasonable, and shall be disclosed. Reserves are
classified according to the degree of certainty associated with the estimates;

"royalties"” refers to royalties paid to others. The royalties deducted from the reserves are based on the
percentage royalty calculated by applying the applicable royalty rate or formula;

"RPS - APA" means RPS Group Plc (formerly APA Petroleum Engineering Inc), the independent
petroleum engineers who prepared reports in respect of the natural gas reserves of Corridor properties
prior to the year ended December 31, 2006;

"shut-in" refers to wells that are capable of producing natural gas which are not producing due to lack of
available transportation facilities, available markets or other reasons;

"Stage 2 McCully Development Plan™ or "Stage 2 development"” means the drilling and completion of
an initial 30 production wells in the McCully Field (including wells already drilled and completed),
including construction of the gas gathering system, gas conditioning plant and pipeline lateral to connect
such wells with M&NP;

"TSX" means the Toronto Stock Exchange;

"undeveloped reserves" refers to those reserves expected to be recovered from known accumulations
where a significant expenditure (for example, when compared to the cost of drilling a well) is required to
render them capable of production. They must fully meet the requirements of the reserves classification
(proved, probable, possible) to which they are assigned;



"unproved property"” means a property or part of a property to which no reserves have been specifically
attributed; and

"working interest” means the percentage of undivided interest held by Corridor in an oil and natural gas
property.

ABBREVIATIONS AND EQUIVALENCIES

The following are abbreviations and definitions of terms used in this AIF.

Crude Oil and Natural Gas Liquids Natural Gas
one barrel equaling 34.972 Imperial gallons or 42
bbl U.S. gallons btu British Thermal Units
bblpd barrels per day mscf thousand standard cubic feet
boe® barrels of oil equivalent mscfpd thousand standard cubic feet per day
boepd barrels of oil equivalent per day mmbtu million British Thermal Units
mboe thousand barrels of oil equivalent mmbtupd  million British Thermal Units per day
mbbl thousand barrels mmscf million standard cubic feet
mmbbls  million barrels mmscfpd  million standard cubic feet per day
NGL or natural gas liquids, consisting of any one or more
NGLs of propane, butane and condensate scf standard cubic feet
West Texas Intermediate crude oil delivered at
WTI Cushing, Oklahoma scfpd standard cubic feet per day
bscf billion standard cubic feet tscf trillion standard cubic feet
mmboe  million barrels of oil equivalent psi pounds per square inch
Financial
M$ thousands of dollars (Cdn.)
MM$ millions of dollars (Cdn.)
Note:

(1) All calculations converting natural gas to crude oil equivalent have been made using a ratio of six mscf of natural gas to one barrel of crude
equivalent. Boe's may be misleading, particularly if used in isolation. A boe conversion ratio of six mscf of natural gas to one barrel of
crude oil equivalent is based on an energy equivalency conversion method primarily applicable at the burner tip and does not represent a
value equivalency at the wellhead.

CONVERSION

The following table sets forth certain standard conversions between Standard Imperial Units and
the International System of Units (or metric units).

To Convert From To Multiply By
mscf cubic metres 28.317
cubic metres cubic feet 35.315
bbls cubic metres 0.159
cubic metres bbls 6.289
feet metres 0.305
metres feet 3.281
miles kilometres 1.609
kilometres miles 0.621
acres hectares 0.405
hectares acres 2471

Except as otherwise specified, all references to "dollars", or to "$" are to Canadian dollars.



FORWARD-LOOKING INFORMATION

This AIF contains certain forward-looking statements and forward-looking information
(collectively referred to herein as "forward-looking statements™) within the meaning of Canadian
securities laws. All statements other than statements of historical fact are forward-looking statements.

Forward-looking information typically contains statements with words such as "anticipate”, "believe",

"plan™, "continuous”, “estimate", "expect"”, "may", "will", "project", “should", or similar words suggesting
future outcomes. In particular, this AIF contains forward-looking statements pertaining to the following:

° business plans and strategies;

° capital expenditure programs;

. operating expenses;

. cash flow from operations;

. the quantity of natural gas, oil and natural gas liquids reserves;
o net present values of future net revenues form reserves;

. production levels;

o abandonment and reclamation costs;

° projections of market prices;

o projections of costs;

. supply and demand for natural gas;

o expectations regarding the ability to raise capital and to continually add to reserves

through acquisitions, exploration and development; and

. treatment under governmental regulatory regimes.

Statements relating to "reserves” are forward-looking statements, as they involve the implied
assessment, based on certain estimates and assumptions that the reserves described exist in the quantities
predicted or estimated and can profitably be produced in the future.

Undue reliance should not be placed on forward-looking statements, which are inherently
uncertain, are based on estimates and assumptions, and are subject to known and unknown risks and
uncertainties (both general and specific) that contribute to the possibility that the future events or
circumstances contemplated by the forward-looking statements will not occur. There can be no assurance
that the plans, intentions or expectations upon which forward-looking statements are based will in fact be
realized. Actual results will differ, and the difference may be material and adverse to the Corporation and
its shareholders.

Forward-looking statements are based on the Corporation's current beliefs as well as assumptions
made by, and information currently available to, the Corporation concerning anticipated financial
performance, business prospects, strategies, regulatory developments, future natural gas and oil
commodity prices, exchange rates, future natural gas production levels, the ability to obtain equipment in
a timely manner to carry out development activities, the ability to market natural gas successfully to
current and new customers, the impact of increasing competition, the ability to obtain financing on
acceptable terms, and the ability to add production and reserves through development and exploration



activities. Although management considers these assumptions to be reasonable based on information
currently available to it, they may prove to be incorrect.

By their very nature, forward-looking statements involve inherent risks and uncertainties (both
general and specific) and risks that forward-looking statements will not be achieved. These factors
include, but are not limited to risks associated with oil and gas exploration, financial risks, substantial
capital requirements, bank financing, third party risk, government regulation, environmental, prices,
markets and marketing, dependence on key personnel, co-existence with mining operations, availability
of drilling equipment and access, risks may not be insurable, management of growth, expiration of
licenses and leases, reserves estimates, seasonality, competition, conflicts of interest, issuance of debt,
title to properties, variations in exchange rates and hedging. Further information regarding these factors
may be found under the heading "Risk Factors™ in this AlF, and in the Corporation's most recent financial
statements, management's discussion and analysis, management information circular, material change
reports and news releases. Readers are cautioned that the foregoing list of factors that may affect future
results is not exhaustive.

The forward-looking statements contained in this AIF are made as of the date hereof and the
Corporation does not undertake any obligation to update publicly or to revise any of the included forward-
looking statements, except as required by applicable law. The forward-looking statements contained
herein are expressly qualified by this cautionary statement.

CORPORATE STRUCTURE

Corridor Resources Inc. ("Corridor" or the "Corporation™) is the continuing corporation resulting
from the amalgamation under the ABCA on May 13, 1996 of Corridor Resources Inc., a closely-held
corporation, and Contwoyto Goldfields Limited, a corporation with minimal assets and liabilities and with
a "reporting issuer" status in British Columbia, Alberta, Ontario, and Québec. The Corporation does not
have any subsidiaries.

The head office of Corridor is located at Suite 301, 5475 Spring Garden Road, Halifax, Nova
Scotia, B3J 3T2 and the registered office is located at 4500, 855 - 2nd Street, S.W., Calgary, Alberta, T2P
4K7.

GENERAL DEVELOPMENT OF THE BUSINESS
General

The Corporation is a junior resource company engaged in the exploration for and development
and production of petroleum and natural gas onshore in New Brunswick, Prince Edward Island and
Québec and offshore in the Gulf of St. Lawrence. The Corporation currently has natural gas reserves in
the McCully Field near Sussex, New Brunswick and has recently discovered crude oil reserves in the
Caledonia Field near Sussex, New Brunswick. In June 2007 Corridor completed the construction of a
field gathering system, a gas plant and a pipeline lateral connecting the McCully Field to markets through
the M&NP.

As at March 26, 2009, Corridor had 27 full time employees and 4 full time consultants.



McCully Field, New Brunswick

The Corporation drilled the natural gas discovery well at the McCully Field in September 2000.
The well was drilled in partnership with PCS as a result of a farmin which provided that PCS would pay
100% of the costs of the well to earn a 50% working interest in four sections (3,561 acres).

In December 2000, the Corporation, in partnership with PCS, acquired an exploration license
immediately south of the McCully discovery. Corridor also acquired a 100% working interest in three
additional licenses located west of the discovery, of which a 50% working interest was farmed out to
Globex Resources Ltd. ("Globex™) (subsequently acquired by Innova Exploration Ltd. in May 2005 and
then by Crescent Point Energy Trust ("Crescent Point") in October 2007) in exchange for Globex
agreeing to satisfy the work commitments of approximately $2 million required under the licenses.

Pursuant to a farmout agreement with EOG Resources Canada Inc. ("EOG Resources™) dated
October 9, 2001, during 2002, EOG Resources drilled, completed and tested the McCully D-48, H-28 and
J-65 exploratory wells in the McCully Field and conducted completion operations on the McCully C-75
well.

On June 28, 2007, the Corporation commenced the flow of natural gas from the McCully Field
into the gas conditioning plant and 50 kilometre lateral pipeline to connect the McCully Field with the
M&NP. Corridor continued to increase gas production at the McCully Field following initial deliveries to
M&NP with gross production averaging over 26.1 mmscfpd (19.5 mmscfpd net) in July 2007 and 26.8
mmscfpd (19.2 mmscfpd net) for December, 2008. As at the date hereof, 35 wells have been drilled in
the McCully Field, all of which have encountered natural gas.

The applicable leases are detailed in the "Description of the Properties — New Brunswick Lands —
McCully Field" section of this AIF.

Caledonia Field, New Brunswick

On December 3, 2008, Corridor announced a potentially significant oil discovery at the South
Branch G-36 well, located three kilometres southeast of the McCully Field in the southern flank of the
Elgin sub-basin. The well was cased and two frac stimulation treatments were carried out over two
intervals within the Hiram Brook formation. At the end of 10 days of flow-back and clean-up of frac
fluids, the well was flowing, through production tubing, clean, 45° API oil and no water, at a measured
rate of 59 barrels of oil per day. The well was shut in awaiting installation of a pump to reduce down-hole
pressure and increase the rate of production prior to undertaking long-term testing to evaluate the
economic potential of the well. The G-36 oil was named the Caledonia Field in recognition of the
southern bounding basement rocks of the Caledonia highlands.

The applicable leases are detailed in the "Description of the Properties — New Brunswick Lands —
Caledonia Field" section of this AIF.

Other Prospects

The Corporation holds exploration licenses and leases for several other prospects in eastern
Canada, as follows:

(i) a 100% working interest in two exploration licenses (118,146 gross acres) in the Elgin
sub-basin in southeastern New Brunswick following Corridor's acquisition of Chesapeake
Energy Corporation's 50% interest in these licenses in June 2006;



(i) a 100% working interest in one exploration license (44,354 gross acres) in the Havelock
area located north of McCully Field,;

(i) a 50% working interest in three exploration leases (106,740 gross acres) located west of
McCully Field;

(iv) a 100% working interest in two exploration licenses issued by the Government of Québec
(123,550 gross acres) in respect of the offshore Old Harry prospect located in the
Laurentian Channel,

(v) working interests varying from 50% to 100% in more than 30 exploration licenses
(1,700,293 gross acres) covering lands across most of Anticosti Island, Québec;

(vi) a 100% working interest in two exploration licenses (264,129 gross acres) on Prince
Edward Island (subject to PetroWorth’s right to earn a 10% interest in one license as
detailed in the "Description of the Properties — Prince Edward Island” section of this
AIF); and

(vii) A 100% working interest in an exploration license (127,948 gross acres) located in the
eastern end of the Old Harry prospect located in the Laurentian Channel.

Three Year History

The following is a summary of significant events in the development of the Corporation's
business over the past three years. In 2006, the Corporation's year end was changed from August 31 to
December 31 to make the reporting period consistent with most reporting issuers in the Canadian oil and
gas industry.

Fiscal year ended August 31, 2006
Drilling

During September and October 2005, Corridor drilled the McCully O-66 well, the third well in
the 2005 drilling program. The well was directionally drilled from a surface pad near the A-67 discovery
well to a bottom-hole location 600 metres to the southwest of the surface location. O-66 was drilled
overbalanced with a conventional mud system, encountering a full Hiram Brook section including more
than 50 metres of net pay in the "E", "D", "C", "B" and "A" sands. The well was logged and cased in
preparation for frac stimulation operations to be conducted at a later date. PCS elected not to participate
in the O-66 well.

The McCully B-58 well was the fourth well to be drilled in the 2005 drilling program. An
attempt to drill the well underbalanced with nitrogen was unsuccessful and drilling operations at the well
were completed with a conventional overbalanced mud system. The well was logged and cased in late
November 2005, in preparation for a frac stimulation program to be carried out at a later date. The well is
located on lands in which Corridor holds a 100% working interest.



In 2006, the Corporation drilled the following additional wells in the McCully Field:

Measured Corridor

Timing of Sands Net Pay Depth Working
Well Completion  Penetrated (metres) (metres) Interest
D-57 Jan. 2006 AB,CD,E 50 2,582 50%
J-67 Mar. 2006 AB 31 2,659 50%
K-66 Apr. 2006 AB,C,D 45 2,485 50%
M-66 May 2006 A.B 45 2,509 50%
J-66 June 2006 AB,C,D 46 2,600 50%
E-57 Aug. 2006 AB,CD 40 2,673 50%

Well Stimulation and Production Testing

In October and November 2005, Corridor successfully placed nine fracs in four McCully wells,
specifically the McCully C-67, G-67ST, O-66 and K-57 wells. The frac program resulted in fracs being
placed in the "A" and "B" sands in the C-67 and G-67ST wells, in the "B" sand only in the K-57 well, and
in the "E", "D", "B" and "A" sands in the O-66 well. Displaced sand proppant volumes ranged from 10 to
42 tons per frac, and none of the fracs "sanded off" during fraccing operations. Efforts to clean up the
wells during flowback immediately following fraccing operations met with mixed success, with the C-67
and O-66 wells recovering more than half of the injected frac fluids. The G-67ST and K-57 wells were
less successful in recovering frac fluids during flowback, with the bulk of the injected frac fluids
remaining unrecovered from the wellbores and surrounding formation.

In November and December 2005, Corridor conducted a series of initial production tests on the
four recently fractured wells (C-67, G-67ST, K-57 and O-66), as well as re-tests of the McCully D-48 and
J-65 wells that had been drilled and fractured by EOG Resources in 2002. The six wells were flowed for
periods of two to four days, with rates at the end of the flow periods ranging from 0.9 mmscfpd for the K-
57 and G-67ST wells to 2.2 mmscfpd for the J-65 well, 2.7 mmcfpd for the D-48 well, 3.2 mmscfpd for
the C-67 well and 5.7 mmscfpd for the O-66 well. Flowing wellhead pressures at the end of the flow
periods ranged from 600 to 1400 psi. Following testing, the wells were shut-in until early January 2006,
to obtain down-hole pressure build-up data. This information was analysed by RPS - APA to evaluate the
flow performance of the wells and to measure the success of the frac operations. RPS - APA concluded
that the fracs were successful in all wells with the exception of the G-67ST well, where the well failed to
clean up adequately during testing operations.

The McCully G-67ST and K-57 wells were re-tested in January 2006, to determine if the
production performance of the wells had improved following the short shut-in period after initial flow
testing. The G-67ST well re-tested at a rate of 1.2 mmscfpd, a 30% improvement from the previous test
rate in December. The K-57 well re-tested at a rate of 0.9 mmscfpd, the same rate as recorded in the
previous test.

In an interim evaluation report released on February 3, 2006, RPS-APA concluded that the flow
and shut-in periods for the four recently fractured wells were too short to definitively determine the longer
term production performances of the wells. RPS - APA relied on the long term production performance
of the A-67 and P-66 wells to determine average formation permeability and the longer term production
performances for existing and future McCully wells drilled within the RPS - APA evaluation area. At
this time, RPS - APA confirmed that the production forecast provided in the RPS - APA reserves report
for the year ended December 31, 2005 continued to be valid, and that the expanded development project
planned by Corridor is economic.



Midstream Facilities

On February 3, 2006, Corridor filed an application to the NBEUB to construct and operate a
natural gas pipeline connecting the McCully natural gas field with the M&NP.

On August 18, 2006 the Corporation received environmental approval from the New Brunswick
Minister of the Environment to construct Corridor's midstream facilities with respect to the Stage 2
McCully Development Plan, subject to Corridor satisfying certain conditions. On August 23, 2006, the
NBEUB held a pre-hearing conference in Sussex, New Brunswick, to establish procedures regarding the
approval process for the midstream facilities. As a result of that meeting, the NBEUB established public
hearing dates of September 27 and 28, 2006, to consider issues relating to approval of Corridor's Stage 2
development plans.

Other

On January 26, 2006, three additional independent directors, Messrs. Achille E. Desmarais,
Robert D. Penner and W.C. (Mike) Seth, were elected as directors of the Corporation.

Mr. Jacques Plante advised the Corporation on April 10, 2006 that he retired as a director of the
Corporation effective as at that date.

The Common Shares were de-listed from the TSX Venture Exchange at the close of trading on
April 13, 2006 and commenced trading on the TSX on April 17, 2006.

Effective April 18, 2006, the Corporation appointed Ms. Lisette Hachey as Chief Financial
Officer.

On April 27, 2006, the Corporation announced the closing of a financing of 6,734,694 Common
Shares at a price of $4.90 per share and 1,206,896 flow-through Common Shares at a price of $5.80 per
share for aggregate gross proceeds of approximately $40 million. A cash commission of 6% of the gross
proceeds was paid to the underwriters, with the net proceeds to be used to fund the Corporation’'s ongoing
exploration and development activities, primarily in the McCully Field in New Brunswick, for long-lead
items for the Corporation's proposed midstream facilities and for general corporate purposes.

Four months ended December 31, 2006
Drilling — McCully Field

On October 3, 2006, the Corporation announced that the McCully 1-67 well had been drilled to a
total measured depth of 2821 metres. The well encountered approximately 26 metres of net gas pay
thickness in the Hiram Brook formation at a bottom-hole location approximately 600 metres east of the J-
67 well. The net pay included 12 metres in the "B" sand and the remainder in the "A", "C" and "D" sands.
PCS elected to participate in the 1-67 well.

On November 23, 2006 the Corporation commenced drilling a deep test at the McCully F-58
location. The well was planned to be drilled to a total depth of 3600 metres to evaluate the natural gas
potential of the Dawson Settlement sands. The structure at the Dawson Settlement horizon was
considered to be extensive with potentially thick sands and the potential for several tscf of gas-in-place.
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Well Stimulation and Production Test Results — McCully Field

In October 2006, Corridor completed its 2006 frac stimulation program, having fractured and
conducted initial "partial clean-up” flow tests on eight McCully wells (M-66, J-66, K-66, J-67, B-58, E-
57, D-57 and H-28) during August and September. The fraccing operations were very successful,
resulting in sand placements averaging in excess of 50 tons along with 500 cubic metres of frac fluids per
interval fractured. However, flow rates were variable, depending upon the permeability of the reservoirs
and the degree of frac fluid clean-up that occurred during the initial flow tests. Through a series of press
releases between August, 2006 and October, 2006, Corridor announced the results of these flow test
results, the summary of all flow test results reported are presented in the following table:

Projected
Transient Rate @
well Sands Test Flow Choke Tested Tubing  Productivity FTHP®@=
Completed  Date Duration Size Rate Pressure Index @ 1000 psi
(scfpd/psi2

(hours)  (mm)®  (mmscfpd) (psi) after 4 days) (mmscfpd)

A-67 A July/06  Producing - 0.4 1,469 0.071 0.6
P-66 A /B,DE July/06  Producing - 14 1,456 0.243 2.1
D-48 B,C,D,E Dec/05 47 7.14 2.7 1,147 0.138 13
H-28 Sand Oct/06 120 50.80 0.1 22 0.011 0.1
J-65 B,C,D,E Aug/06 43 7.14 2.3 1,195 0.207 1.3
K-57 B June/06 72 7.14 0.9 559 0.083 0.7
C-67 A&B July/06 96 5.56 2.6 2,143 0.528 3.8
G-67 A&B June/06 94 6.35 13 932 0.142 11
0-66 A,B,D,E June/06 95 6.35 3.6 1,498 0.989 6.6
B-58 B (&A) Oct/06 96 7.94 1.8 844 0.171 1.6
D-57 A Oct/06 96 7.14 1.0 630 0.105 0.8
J-67 A&B Sept/06 86 6.35 0.6 555 0.061 0.7
K-66 A Sept/06 72 8.73 5.9 1,895 1.115 7.6
M-66 A&B Sept/06 72 7.94 5.5 2,138 1.263 9.3
J-66 A&B Sept/06 96 11.10 35 855 0.500 3.9
E-57 A Oct/06 96 10.32 1.6 413 0.163 1.5

Total 35.2 0.362 43.4

Notes:

1) Transient Productivity Index ("PI") is a basic reservoir performance factor that enables wells to be compared on an
equivalent basis. Transient PI's are a function of time (as well as reservoir and fracture properties) so all calculations
were made assuming the same time (4 days). For current and future comparative purposes, Transient PI's are calculated
(or estimated) after 96 hours of flow. Rate is the forecasted rate after 96 hours of flow at the assumed tubing head
flowing pressure. Transient PI's will continue to decline until steady state flow is achieved, which could take more than
one year for low permeability reservoirs.

2) "FTHP" means the Flowing Tubing Head Pressure.

3) "mm" means millimetres.

The B-58 well was fractured in both the "A" and "B" sands. However, subsequent mechanical
problems in the well resulted in a blockage in the wellbore between the "A" and "B" sands. Efforts to
eliminate the blockage failed and consequently the well was completed as a single zone "B™ producer for
the present time.

The H-28 well, which was drilled in 2002, is located approximately five kilometres east of the

nearest Phase 2 planned producer (D-48), and consequently was not planned to be tied into the gas plant
as part of Stage 2 development.
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The B-58, E-57 and D-57 wells all showed improvement in their productive capacity relative to
the initial test rates. The H-28 well was fractured in an unnamed sand at a depth of approximately 2800
metres. During testing, the well slugged liquids (mainly frac water) and was unable to unload much of
the approximately 300 cubic metres of frac fluids that remain unrecovered in the wellbore and formation.
Following a significant shut-in period, the Corporation anticipated that the well's flow performance may
improve significantly in a manner similar to that experienced in the past at the D-48 and J-65 wells.

Midstream Facilities

On October 6, 2006, the NBEUB issued a license to construct pipelines and related facilities from
the McCully natural gas field to connect with the M&NP. The NBEUB concluded that the construction
and operation of the proposed facilities were in the public interest. Corridor commenced construction of
the facilities in late October 2006.

Other

On September 21, 2006, Corridor entered into an agreement with Emera Energy effective from
April 1, 2007 until April 1, 2008 in respect of the purchase and transportation of the first 8,933 mmbtupd
of natural gas from the McCully Field.

On November 13, 2006, the Corporation determined to change its financial year end from August
31 to December 31.

On November 14, 2006, the Corporation announced that it had accepted the resignation of Mr.
Charles MacDonald, for personal reasons, as Chairman of the Board of Directors and as a director of
Corridor, effective immediately. On November 16, 2006 the Corporation was advised that Mr.
MacDonald had passed away unexpectedly.

In November 2006, the Corporation reached an agreement with a Canadian chartered bank
pursuant to which the bank agreed to provide a $30 million non-revolving term loan that would mature,
subject to mutual agreement to extend, on September 1, 2007.

On November 27, 2006, Mr. Douglas Foster was appointed Chairman of the Board of Directors.

On December 14, 2006, the Corporation announced the closing of a financing of 4,700,000
Common Shares at a price of $6.50 per share for aggregate gross proceeds of $30.55 million. A cash
commission of 5% of the gross proceeds was paid to the underwriters, with the net proceeds to be used to
fund the Corporation's drilling and well completion program at the McCully Field in New Brunswick, the
2007 exploration program in New Brunswick and Prince Edward Island and for general corporate
purposes.

Financial year ended December 31, 2007
Drilling — McCully Field

On January 16, 2007, the Corporation announced that the F-58 well was cased and cemented to a
depth of 2832 metres through the Hiram Brook Formation and into the top of the Frederick Brook
Formation. The well encountered 9 metres and 15 metres of net gas pay in the "B" and "A" sands
respectively. Schlumberger's analysis of the well logs indicated that the "A" sand had a calculated
average porosity of 6.2% and a calculated average water saturation of 38% over the 15 metre net pay
interval. While the "A" sand was clearly gas bearing, it had a higher water saturation than generally
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experienced in other McCully wells. Numerous pressure measurements confirmed that the "A" sand had
a formation pressure of approximately 4600 psi, or 700 psi greater than normal hydrostatic pressure for
the interval depth (-2644 metres subsea). The relatively high pressure recordings suggested that the zone
was sitting at least 600 metres above any normally pressured free water aquifer and within an over-
pressured gas bearing structure.

On February 15, 2007, the Corporation announced that the Nabors #4 drilling rig was drilling
ahead at the McCully F-58 well to a depth of 3639 metres in the Frederick Brook rock formation. The
well had encountered a much thicker Frederick Brook formation than was anticipated based upon
interpretation of seismic and other geological information, and had not encountered the underlying
Dawson Settlement formation. The Frederick Brook formation is dominantly composed of interbedded
organic dolomitic shale and shaley dolomite. Wireline logs run to a depth of approximately 3630 metres
indicated that the formation was highly fractured in a number of intervals where significant gas shows had
been recorded. Above normal formation pressures had been encountered during drilling, requiring higher
mud weights and periodic flaring of the well during tripping operations.

On February 15, 2007, Corridor announced that a triple drilling rig (Nabors #86) had been
contracted from Nabors Drilling to drill longer reach development wells in the Hiram Brook formation
and to drill deeper exploration wells in the Frederick Brook and Dawson Settlement formations. On
September 27, 2007, Corridor announced that a second 'triple’ drilling rig (Nabors #58) had been
contracted and would be moving to New Brunswick in late October to commence drilling a deep test at
the E-67 location.

On February 23, 2007, Corridor reported that it was preparing to run and cement a 4-1/2" casing
liner from total depth at 3754 metres to the shoe of the 7" casing at 2831 metres at the McCully F-58 well.
In total, the well encountered over 1000 metres of shaley dolomite and dolomitic shale in the Frederick
Brook formation but failed to reach the Dawson Settlement formation. Corridor expected at that time that
the Dawson Settlement formation would not be encountered before a depth of at least 4000 metres, and
limitations of the drilling rig prevented drilling much beyond the current total depth. Corridor had
initially planned to conduct some open-hole straddle tests of one or two of these intervals to attempt to
determine and measure the capabilities of these intervals to flow gas. However, Corridor decided to
forego these open-hole tests, primarily for safety (well control) reasons.

The Corporation drilled the following additional wells in the McCully Field in 2007:

Timing of Net Measured  Corridor
Well Completion  Sands Penetrated Pay Depth Working
(metres) (metres) Interest
P-76 May 07 A, B, shale 33 2769 100%
E-38 May 07 upper HB ®, shale 80 3203 100%
D-66 July 07 A B 435 3300 50%
J-38 Aug. 07 upper HB 58 3169 100%
H-76 Sept. 07 A B 50 2910 100%
J-76 Nov. 07 A B 15 3100 100%
D-67 Dec. 07 A B 39 2867 50%
Note:
1) "HB" means Hiram Brook Formation.

The McCully P-76 well penetrated 229 metres into the Frederick Brook formation, encountering
primarily shale and siltstone and exhibiting fracturing and gas shows.
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The McCully E-38 well penetrated 200 metres into the Frederick Brook shale formation, which
showed evidence of natural fractures and associated gas. The well encountered up to 80 metres of
potential net gas pay in the upper Hiram Brook formation which are heavily laden with bitumen. The
upper set of Hiram Brook sands are not present in most McCully wells located in the western part of the
field.

In November 2007, Corridor began drilling the McCully E-67 well using an underbalanced
drilling process. E-67 was intended to penetrate and evaluate the gas potential of the Hiram Brook and
Frederick Brook formations and to explore for and evaluate the gas potential of the deeper Dawson
Settlement sands.

Well Stimulation and Production Test Results — McCully Field
During the latter half of 2007 Corridor conducted a multi-well frac stimulation program at the

McCully Field. The following table provides a summary of intervals fractured and completed as well as
final flow test results reported by Corridor in 2008:

Projected
Transient Rate @
Well Sands Test Flow Choke Tested Tubing  Productivity FTHP®=
Completed  Date  Duration Size Rate Pressure Index @ 1000 psi
(scfpd/psi2
(hours)  (mm)®  (mmscfpd) (psi) after 4 days) (mmscfpd)
D-66 AB,CD&E Jan.08 78.5 4.76 24 2019 0.366 2.6
D-67 Shale, A&B  Jan. 08 96.2 5.56 0.6 648 0.076 0.6
E-38 Shale, C&D  Feb. 08 41.8 Open 0 2 0.000 0.0
F-58 Sharle & B Feb. 08 63 6.35 0.48 430 0.040 0.3
H-76 A&B Oct. 07 248 Open 0 4 Wet Wet
1-67 A,B,C&D Feb. 08 81 9.53 0.7 544 0.059 0.5
J-38 C,D&E Feb. 08 65 7.14 2.7 1307 0.366 3.7
P-76 B Jan. 08 96 7.94 1.9 862 0.210 1.8

Total 8.78 9.5

Notes:

1) Transient Productivity Index ("PI") is a basic reservoir performance factor that enables wells to be compared on an
equivalent basis. Transient PI's are a function of time (as well as reservoir and fracture properties) so all calculations
were made assuming the same time (four days). For current and future comparative purposes, Transient Pl's are
calculated (or estimated) after 96 hours of flow. Rate is the forecasted rate after 96 hours of flow at the assumed tubing
head flowing pressure. Transient Pl's will continue to decline until steady state flow is achieved, which could take
more than one year for low permeability reservoirs.

2) "FTHP" means Flowing Tubing Head Pressure.

?3) "mm*" means millimetres.

In August 2007, the Corporation successfully placed two fracs in the Frederick Brook shale in the
McCully F-58 well. The first of the two completed fracs placed 9.5 tons of proppant and flowed back 89
cubic metres out of a total of 308 cubic metres of frac fluid prior to initiating gas flow. The interval
flowed gas at a rate building to 0.62 mmscfpd at a well head pressure of 1099 psi over a short 2-hour flow
period. A second zone was acidized and, prior to fraccing, flowed gas at a rate building to 0.44 mmscfpd
at a well head pressure of 1130 psi over a short 75-minute flow period before being shut-in to frac the
same interval. The frac placed 31.8 tons of proppant and flowed back 226 cubic metres out of a total of
806 cubic metres of frac fluid and trace amounts of gas before being shut-in. In September 2007, a third
small frac was completed in the Upper Frederick Brook shale in the McCully F-58 well, displacing only 1
tonne of proppant followed by 62 cubic metres of acid squeezed into all three frac intervals. The well
subsequently flowed gas at a rate of approximately 320 mscfpd at a very low well head pressure
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following build-up of frac fluid in the wellbore. Only 520 cubic metres of frac fluids were recovered
from a total of 1412 cubic metres placed in the formation during the fraccing operations.

In November 2007, after conducting an acid squeeze on all three perforated intervals in the
Frederick Brook shale formation and following a cumulative flowing time of 133.5 hours, the McCully F-
58 well was producing gas at a total rate of 247 mscfpd. However, 6000 bbls (61%) of frac fluids
remained in the shale fracture system, restricting natural gas production. In January 2008, a frac of the
"B" sand was conducted in the F-58 well, placing 21.3 tons of proppant along with 256 cubic metres of
frac fluids. Production tubing was run to a depth of 3,245 metres prior to testing the combined shale and
"B" sand intervals at a rate of 480 mscfpd.

At the McCully H-76 well, a pre-frac test of the lower part of the "A" sand recovered over-
pressured formation water, resulting in the cancellation of the planned frac for that interval. The presence
of formation water in the lower part of the "A" sand suggests that the southwesterly limit of gas reserves
in the lower "A" sand has been reached in the H-76 fault block. The H-76 well was fractured in the upper
"A" and lower "B" sands and appears not to be gas productive.

At the McCully P-76 well, a frac of the upper part of the Frederick Brook formation placed 13
tons of proppant (sand) along with 297 cubic metres of frac fluid in the formation. The zone flowed gas at
an initial rate of approximately 150 mscfpd at a low flowing wellhead pressure due to loading up of frac
fluid in the wellbore and following recovery of 133 cubic metres of frac fluids.

Following flow testing operations, a hydrocarbon/polymer compound was found in two of the
wells (D-66 and J-38), which has reduced the initial rates of gas flow. In addition, two of the wells drilled
this year (J-38 and E-38) contained larger than expected amounts of bitumen in the reservoirs, reducing
permeability and flow rates. As of March 2008, the sands of the E-38 well had failed to produce natural
gas at any significant rate due to an abundance of bitumen damaging formation permeabilities.

Midstream — McCully Field

On February 15, 2007, Corridor announced the execution of an agreement with Emera Energy
whereby Emera was contracted to sell Corridor's share of McCully gas for the next two years at prices
referenced to Dracut, Massachusetts less pipeline transportation costs on M&NP. Emera is an
experienced marketer of natural gas into the northeast US market area. Throughout the 2007 year,
Corridor entered into various agreements with Emera Energy relating to the sale and transportation of its
natural gas production.

In June 2007, Corridor completed construction of the gas gathering system, gas processing plant
and pipeline lateral to connect the McCully Field with the M&NP.

On June 28, 2007, the Corporation started the flow of natural gas from the McCully Field into the
gas conditioning plant and 50 kilometre lateral pipeline to connect the McCully Field with the M&NP.
The capital cost of the initial gathering system, gas plant and pipeline facilities was approximately $63
million. For the year ended December 31, 2007 natural gas production averaged 10.2 mmscfd net to
Corridor (19.1 mmscfpd net production to Corridor and 27 mmscfpd total production since the start-up of
production to the M&NP on June 28, 2007). By December 31, 2007, such flow rate had increased to 27.8
mmscfpd (19.8 mmscfpd net). The exit rate was lower than previously estimated by the Corporation due
to the deferred tie-in of the new wells as a result of the extended fracturing and testing program.
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In December 2007, Corridor entered into an agreement with Emera Energy effective from April
1, 2008 until April 1, 2011 in respect of the purchase of firm transportation on the Canadian side of the
M&NP in the amount of 12,170 mmbtupd of natural gas.

PEI

In September 2007, Corridor reported the results of the Green Gables #3 well (100% Corridor)
which was drilled to a total measured depth of 2545 metres. The well, located near Cavendish on Prince
Edward Island, was drilled to evaluate the natural gas productive potential of the south flank of the Green
Gables structure. The well encountered a total of 70 metres of indicated net gas bearing sand mainly in
the Bradelle Formation based on well logs and using a 6% porosity cut-off. The well offsets two gas
bearing wells previously drilled in the central part of the structure, one in 1972 and one in 1997. The gas
bearing sands have significant amounts of clay in the pore structure which may reduce permeability to gas
flow. In December 2007, Corridor attempted to frac the Green Gables # 3 well but encountered technical
difficulties while fraccing the first interval. Approximately one third of the frac fluid had been
satisfactorily pumped into the well when the pressure integrity of the 4 %" production casing was lost and
the frac operations were suspended.

On May 10, 2007, Corridor entered into a data exchange and option agreement with PetroWorth
regarding certain exploration licences on Prince Edward Island held by PetroWorth. Under the terms of
the agreement, each of Corridor and PetroWorth made available to the other party seismic information
relating to certain properties on Prince Edward Island and in New Brunswick. In accordance with the
agreement, Corridor elected to drill an exploration well on PetroWorth's Exploration Licence 03-02,
located on the eastern portion of Prince Edward Island. The New Harmony #1 well was drilled to a total
measured depth of 3403 metres in November 2007 at Corridor's sole cost. The well encountered natural
gas shows in several sands in the Bradelle Formation below a depth of approximately 2700 metres.
Based on well logs, however, porosities appear to be lower than in sands of equivalent age in the Green
Gables #3 well. The New Harmony well is located approximately 15 kilometres to the east of the
previously drilled Naufrage and Bear River wells drilled in 1975 and 2003, respectively, which also had
gas shows in equivalent Bradelle sands. In late December 2007, Corridor completed a frac of what it
considered to be the most promising interval (3273 to 3280 metres) in the well. At total of 37.9 tons of
proppant were placed along with 163.5 cubic metres of frac fluids. Subsequent testing of this interval
resulted in the recovery of salty formation water.

In January 2008, Corridor announced the abandonment of the New Harmony exploration well in
Prince Edward Island.

Other

In May 2007, Corridor entered into an amending agreement with the Royal Bank of Canada to
increase its credit facility from $30 million to $40 million to fund the increases in the projected final costs
of the midstream facilities at the McCully Field. In October 2007, the loan was renewed and amended to
a revolving short term loan that matures, subject to mutual agreement to extend, on June 30, 2008.

On June 1, 2007, Corridor completed a bought deal prospectus financing of 3,540,000 Common
Shares at a price of $11.30 per share and 1,400,000 flow-through Common Shares at a price of $14.30 per
share for aggregate gross proceeds of approximately $60 million. On June 22, 2007, the underwriters
exercised their over-allotment option under the June 2007 financing to purchase an additional 531,000
Common Shares at $11.30 per share for additional gross proceeds of approximately $6 million, which
increased the offering to an aggregate $66 million. A cash commission of 5% of the gross proceeds was
paid to the underwriters, with net proceeds from the offering to be used primarily to fund Corridor's
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exploration and development program for southern New Brunswick and Prince Edward Island and for
general corporate purposes.

On December 3, 2007, the Canada - Newfoundland and Labrador Offshore Petroleum Board
announced that Corridor was the successful bidder for a 51,780 hectare exploration licence situated on the
eastern end of the Old Harry prospect off the west coast of Newfoundland in the Gulf of St. Lawrence.
The licence carries a minimum work commitment of $1,521,000 to be conducted over a five year initial
term.  Acquisition of this licence is part of Corridor's long-term efforts to open up hydrocarbon
exploration offshore in the Gulf of St. Lawrence.

Financial Year Ended December 31, 2008
Drilling — McCully Field

In January 2008, Corridor announced that the under-balanced drilling operations at the McCully
E-67 well had been terminated in favour of completing the drilling of the well using a conventional over-
balanced drilling fluid. While drilling with an under-balanced drilling fluid, the E-67 well encountered a
section of highly fractured and faulted shale in the upper 150 metres of the Frederick Brook formation at a
depth of approximately 2630 metres. Following two failed attempts to drill through the highly fractured
shale section, Corridor concluded that the instability of the well-bore would prevent further deepening of
the well using an under-balanced drilling process.

In March 2008, the McCully E-67 well was deepened using over-balanced drilling fluid to a total
depth of 4130 meters, the deepest well drilled to date in New Brunswick, encountering 18 metres of
indicated net gas pay in the "B" sand of the Hiram Brook formation and over 1160 metres of Frederick
Brook shale. However, the well failed to encounter sands in the Dawson Settlement formation at this
location and reached total depth in "red beds" consisting primarily of siltstone and shale. Significant
shows of natural gas were encountered while penetrating the Hiram Brook "B" sand and in extensive
naturally fractured shale intervals within the Frederick Brook formation. The Hiram Brook "B" sand was
cased for fracturing and completion at a future date. PCS is a 50% working interest partner with Corridor
in the McCully E-67 well.

The Corporation drilled the following additional wells in the McCully Field in 2008:

Net Measured Corridor

Timing of Pay Depth Working

Well Completion  Sands Penetrated (metres) (metres) Interest
E-67 Mar. 2008 B 18 4,130 50%
K-48 Mar. 2008 B,C&D 20 2,867 100%
J-47 Apr. 2008 D,E,F&G 84.5 3,627 100%
C-48 May 2008 C,D,E&MB 495 2,528 100%
C-57 Jun. 2008 AB,C,D&E 36.4 2,916 50%
P-67 Jul. 2008 A&B 475 2,791 50%
1-47 Aug. 2008 E Horizontal 3,693 100%
N-66 Oct. 2008 A&B Horizontal 3,510 50%

Well Stimulation and Production Test Results — McCully Field

On March 28, 2008, Corridor announced that production of the McCully J-38 well had been
initiated to Corridor's gas plant at a rate of approximately three mmscf/day. A production log run in the

-17 -



well during testing operations indicated that a high percentage of the bitumen laden gas sands in this well
were contributing to the production stream.

Corridor conducted its 2008 fracture stimulation, completion and testing program at the McCully
wells during Q3 and Q4 2008. The following table provides a summary of intervals fractured and
completed as well as final flow test results:

Projected
Transient Rate ((%)
Sands Flow Choke Tested Tubing  Productivity FTHP“=
well Completed TestDate p, ation Size Rate Pressure Index ® 1000 psi
(scfpd/psi2
(hours)  (mm)®  (mmscfpd) (psi) after 4 days) (mmscfpd)
C-48 C,D,.E&MB  Oct 2008 93 6.75 14 630 0.160 1.4
AB,C,D&
C-57 E Oct 2008 96 In-line 1.8 753 0.221 1.9
1-47 E NA - - - - - -
J-47 D,E,F&G Oct 2008 65 In-line 6.8 713 0.789 7.1
K-48 B,C&D Oct 2008 96 13 0.5 586 0.071 0.5
Frac Frac Frac
N-66 A Oct 2008 flowback flowback 2.7 179 flowback -
P-67 A&B Oct 2008 96 In-line 4.0 1473 0.532 5.1
Total 17.2 16.0
Notes:
(1) Transient Productivity Index ("PI") is a basic reservoir performance factor that enables wells to be compared on an

equivalent basis. Transient PI's are a function of time (as well as reservoir and fracture properties) so all calculations
were made assuming the same time (4 days). For current and future comparative purposes, Transient Pl's are calculated
(or estimated) after 96 hours of flow. Rate is the forecasted rate after 96 hours of flow at the assumed tubing head
flowing pressure. Transient PI's will continue to decline until steady state flow is achieved, which could take more than
one year for low permeability reservoirs.

2) "FTHP" means Flowing Tubing Head Pressure.

?3) "mm" means millimetres.

In December 2008, Corridor announced that production from the J-47 well was stabilizing at a
rate of approximately three mmscf/day at a flowing wellhead pressure of 600 psi, 34 days after coming
on-stream.

The two horizontal wells drilled in 2008, 1-47 and N-66, encountered problems which prevented
them from being completed and achieving their production potential prior to the end of 2008. At 1-47,
initial attempts to install and pressure test a casing patch to correct a leak in the well took longer than
expected as a result of a failure of a down-hole hydraulic setting tool; replacement tools were mobilized
and the casing patch installed in early 2009. Fracture stimulation operations are planned for this well in
the spring of 2009. The N-66 well was frac'ed into an over-pressured ‘perched’ water zone underlying the
"heel” of the horizontal part of the wellbore. Corridor believes that formation water accumulated in the
heel, and is restricting the flow of natural gas to the surface. Corridor installed a sliding sleeve in the
production tubing in an attempt to allow gas flow to by-pass the water restriction and produce at rates
expected to be in the range between two and three mmscf/day. This attempt was unsuccessful and further
workover operations are planned for the well in the spring of 2009. Mechanical and/or chemical options
are being evaluated as a means to correct the water influx problem in this well.

Caledonia Field — New Brunswick

On October 28, 2008, Corridor announced the drilling of the South Branch G-36 exploration well
to a depth of approximately 2642 meters in the Frederick Brook shale. The G-36 well is situated three
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kilometers southeast of the McCully Field in the southern flank of the Elgin sub-basin. The well
encountered a thick Hiram Brook formation within the interval 1380 meters to 2194 meters containing 33
meters of net natural gas bearing sands and a further 46 meters of net reservoir sand with unknown fluid
content, based on well logs and using a 4% porosity cut-off.

On December 3, 2008, Corridor announced a potentially significant oil discovery at South Branch
G-36 well. The G-36 well was cased and two frac stimulation treatments were carried out over two
intervals within the Hiram Brook formation. The first frac, conducted over 10 meters of potentially gas
bearing sands within the depth interval 1757 - 1840.5 meters in the lower Hiram Brook formation, yielded
a show of oil and no measurable amounts of gas and is considered to be tight. The second frac was
conducted in a 38 meter thick sand within the depth interval 1574 — 1612 meters in the upper Hiram
Brook formation. The frac placed 30 tonnes of proppant prior to being prematurely concluded due to a
frozen water line which may have reduced the effectiveness of the frac. Following 10 days of flow-back
and clean-up of frac fluids, the well was flowing, through production tubing, clean, 45° API oil and no
water at a measured rate of 59 barrels of oil per day. The well was initially shut in awaiting installation of
a pump to reduce down-hole pressure and increase the rate of production prior to undertaking long-term
testing to evaluate the economic potential of the well. An additional 31 meters of potential oil or gas pay
(included in the 46 meters of net reservoir sand with unknown fluid content previously reported ) in the
upper Hiram Brook formation have not as yet been completed in this well. The long-term testing of the G-
36 well began in mid-March, 2009 after receipt of the environmental assessment approval.

The G-36 oil discovery was named the Caledonia Field in recognition of the southern bounding
basement rocks of the Caledonia highlands.

On December 19, 2008, Corridor announced that initial processing of a $2.5 million 3-D seismic
program surrounding the South Branch G-36 well was complete. The new data would be critically
important in mapping the potential extent of the Caledonia oil field and in identifying the most favourable
locations for drilling follow-up wells to determine the potential size of the oilfield.

In January 2009, Corridor announced in its 2009 capital program plans to drill an initial step-out
well to follow up on the South Branch G-36 oil discovery well and a further exploration well located
approximately 4 kilometers southeast of the South Branch G-36 oil discovery well designed to evaluate
the oil and/or natural gas potential of sands in the upper Hiram Brook formation and the shale gas
potential of the Frederick Brook formation.

In March 2009, Corridor announced that the well planned to explore the potential for oil at a
location four kilometers southeast of the G-36 well was being deferred pending more study of the 3-D
seismic.

Elgin Sub-Basin — New Brunswick

On June 2, 2008, Corridor announced plans to accelerate the appraisal and economic assessment
of the prospective Frederick Brook shale development in the Elgin area of southern New Brunswick.
Corridor's Elgin licences (excluding Corridor licences in the general McCully area) cover an area of
118,146 acres where the Frederick Brook shale is known to be very thick and covers an extensive area.

On October 16, 2008 Corridor announced that the South Branch G-36 exploration well was being
deepened to evaluate the characteristics and natural gas potential of the Frederick Brook shale, including
the cutting of full diameter cores. The deepening of this exploration well provided an opportunity to
evaluate the shale gas potential of the Frederick Brook formation at that location, negating the need to
drill and evaluate one of the previously three planned shale gas appraisal wells at Elgin.
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In January, 2009 Corridor announced that the Green Road G-41 exploration well had been drilled
to a total depth of 2422 meters, logs had been run and the well had been cased in preparation for frac'ing
operations. The well encountered relatively thin (17 meters in total) hydrocarbon bearing sands in the
Hiram Brook formation based on logs. The well penetrated 785 meters of Frederick Brook gassy shale,
siltstone and minor (11 net meters) sandstone prior to reaching total depth in the lower Frederick Brook
formation. Completion, testing and evaluation of the Frederick Brook shale formation is planned in the
spring of 2009. Initial results for the Frederick Brook formation appear to be very promising. Of
particular interest is a massive, predominantly siltstone interval between 1753 and 1906 meters that is
friable in nature and which exhibited strong shows of natural gas during drilling. In addition,
approximately 10 meters of sheared, fractured black shale was recovered as conventional core cut from a
deeper interval (1919 to 1929 meters), and numerous sidewall cores were collected for unconventional
shale gas analysis.

On November 11, 2008, Corridor announced its plan to replace one of the previously planned
shale gas appraisal wells at Elgin with a core hole at Mapleton in New Brunswick.

On December 19, 2008, Corridor announced that it had completed the drilling and logging of a
core hole that cored the entire (thinner) Frederick Brook shale interval at the Mapleton N-11 well, located
approximately 8 kilometers northeast of Elgin, New Brunswick. The extensive amount of continuous
core will assist significantly in evaluating the geological, mineralogical and organic nature of the shale at
this location. The well reached a total depth of 810 meters in red beds (basement rocks) prior to logging
and was subsequently abandoned.

Midstream

Corridor announced on July 9, 2008 that it had pre-sold a portion of its natural gas production for
the winter season (November 1, 2008 through March 31, 2009), with the forward sales priced at Dracut,
Massachusetts and consisting of 5,000 mmbtupd at a price of US$14.40/mmbtu and an additional 5,000
mmbtupd at a price of US$15.49/mmbtu.

On June 16, 2008, Corridor announced that it had entered into a long term agreement to sell all of
its natural gas produced from the McCully Field and surrounding areas in southern New Brunswick. This
agreement with Repsol Energy Canada Ltd. will become effective on April 1, 2009 and provides Corridor
with year round access to natural gas markets in Maritimes Canada and the U.S. Northeast and allows it to
receive corresponding market prices including those in periods of peak demand. The agreement provides
the basis for Corridor to sell present and future production at market prices, as it expands its exploration
and development of the natural gas potential of sandstone and shale reservoirs in the McCully and Elgin
areas.

PEI

On July 30, 2008, Corridor announced that it had entered into a revised agreement with
PetroWorth regarding natural gas exploration activities on Prince Edward Island, whereby PetroWorth
agreed to finance 100% of the costs of fracturing and testing the initial two zones in the Green Gables #3
well in early August 2008 to a maximum cost of $2 million to earn a 10% working interest in Corridor's
Green Gables licence 04-03. In addition, under the agreement, Corridor had the option (until September 5,
2008) to elect to locate and drill (prior to July 31, 2009) a total of two exploration wells (including at least
one frac in each well) on lands comprising PetroWorth licences 03-01, 03-02, 04-05, 04-06 and 04-07 to
earn a 50% working interest in these licences. Corridor and PetroWorth also agreed that each shall have
the right to back into a 50% working interest in any licence acquired by the other party on Prince Edward
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Island during the next five years. This agreement revised the previous agreement between Corridor and
PetroWorth announced on May 11, 2007.

On August 19, 2008, Corridor reported that it had completed the fracturing of two intervals in the
Green Gables #3 well and had suspended operations there to evaluate results.

On September 5, 2008, Corridor reported that it had suspended fracturing operations at the Green
Gables #3 well in Prince Edward Island following the fracture stimulation and subsequent flow-back
testing of two intervals in the well. Less than 50% of the frac fluids and small amounts of natural gas
were recovered during these testing operations. Corridor also announced that it had elected not to exercise
its option to drill a total of two exploration wells on lands comprising PetroWorth licences 03-01, 03-02,
04-05, 04-06 and 04-07 to earn a 50% working interest in these licences.

Corridor ran production tubing in the well to facilitate efforts to remove additional volumes of
unrecovered frac fluids from the wellbore and to monitor gas influx over the months ahead. Decisions
regarding fracturing additional up-hole intervals in the well are on hold pending further review of all of
the technical information.

Other

Effective January 18, 2008, Paul J. Hopkins retired from his positions of Vice President and
Director of the Corporation.

On June 20, 2008, Corridor issued 3,800,000 Common Shares at a price of $10.60 per share and
1,150,000 Common Shares issued on a "flow-through" basis at a price of $13.00 per share for aggregate
gross proceeds of approximately $55 million pursuant to a bought deal financing. The net proceeds from
the offering were to be used primarily to fund the acceleration of the appraisal and economic assessment
of the prospective Frederick Brook shale development in the Elgin area of southern New Brunswick, to
fund a program to accelerate production at the McCully Field and for working capital.

In June 2008, Corridor renewed its $40 million revolving short term credit facility with a
Canadian chartered bank. The principal amount outstanding from time to time under the loan bears
interest at the lender's prime rate plus 0.25% per annum, with interest payable monthly. The credit facility
will now mature, subject to mutual agreement to extend, on June 28, 2009. The loan is subject to
customary terms and conditions for borrowings of this nature and is secured by Corridor's property, plant
and equipment. Corridor is in compliance with all material terms of the agreements governing the loan.

On April 11, 2008, Corridor announced that it was conducting a non-binding open season
commencing on April 15, 2008 and closing on May 30, 2008 to solicit interest from existing and future
shippers on the M&NP system for storage services from Corridor's proposed Salt Springs Storage facility
near Sussex, New Brunswick. On June 16, 2008, Corridor announced that it had received encouraging
responses to its open season request for interest in natural gas. Corridor determined that the results
indicated there was sufficient interest to justify the initial development of at least one storage cavern with
working gas capacity of 3.0 to 3.5 bscf of natural gas with sufficient injection/withdrawal capacity to
justify a pipeline connection between the storage cavern and Corridor's existing pipeline system at the
McCully Field as well as the necessary upgrading of Corridor's pipeline connection with the M&NP.

On November 11, 2008 Corridor revised its 2008 capital program from $90.8 million to $81.6
million to preserve capital during the economic downturn.
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On January 14, 2009, Corridor announced its capital and operating budget for 2009 as approved
by its board of directors, pursuant to which it plans a total capital expenditure program of $59.9 million,
primarily related to drilling and completing additional natural gas production wells in its McCully Field in
southern New Brunswick. The budget program was designed to increase natural gas production and
revenues from the McCully Field and evaluate the oil and shale gas potential of the surrounding basin,
while allowing the Corporation to maintain a strong balance sheet with no outstanding debt. Corridor's
2009 capital budget was designed to be affordable within the Corporation's projected fiscal capacity,
including approximately $15 million of working capital estimated to be carried forward from Corridor's
2008 fiscal year plus approximately $58 million of anticipated net cash flow from McCully production
during 2009. The budget was prepared based on several assumptions regarding projected capital
expenditures, production volumes and sales gas prices. Revenues from gas sales are based on a gross
average production forecast of 32 mmscfpd (22.4 mmscfpd net to Corridor), an average sales gas price of
US$6.00/mmbtu at Henry Hub (NYMEX) and an exchange rate of $0.85 Canadian per US dollar.

On March 26, 2009, Corridor revised its 2009 budget to reflect lower natural gas sales prices and
a lower forecasted natural gas production level. Corridor decreased its estimate of the average natural gas
sales price from US$6/mmbtu at Henry Hub to US$4.75/mmbtu at Henry Hub and changed its estimate of
the exchange rate from $0.85 Canadian per US dollar to $0.825 Canadian per US dollar. Corridor also
decreased its previously estimated net average production for 2009 from 22 mmscfpd to 21 mmscfpd
primarily reflecting the production problems encountered at the N-66 well in the McCully Field. As a
result, Corridor has decreased its previously estimated cash flow from operations by approximately $16
million to $41.5 million and has decreased its 2009 capital budget from $59.9 million to $47.5 million.

TRENDS

There are a number of trends that appear to be developing, which may have both long and short-
term effects on the industry and the competitive positioning of the Corporation. The discussion of these
trends and their potential impact constitute forward-looking statements. Refer to "Forward-Looking
Statements™ and "Risk Factors".

In 2007 and into 2008, the U.S. credit markets began to experience serious disruption due to a
deterioration in residential property values, defaults and delinquencies in the residential mortgage market
(particularly, subprime and non-prime mortgages) and a decline in credit quality of mortgage backed
securities. These problems led to a slow-down in residential housing market transactions, declining
housing prices, delinquencies in non-mortgage consumer credit and a general decline in consumer
confidence. These conditions continued and worsened in 2008, causing a loss of confidence in the broader
U.S. and global credit and financial markets, resulting in the collapse of and intervention in major banks,
financial institutions and insurers and creating a climate of greater volatility, less liquidity, widening of
credit spreads, a lack of price transparency, increased credit losses and tighter credit conditions.
Notwithstanding various actions by the U.S. and foreign governments, concerns about the general
condition of the capital markets, financial instruments, banks, investment banks, insurers and other
financial institutions caused the broader credit markets to further deteriorate and stock markets to decline
substantially. In addition, general economic indicators have deteriorated, including declining consumer
sentiment, increased unemployment and declining economic growth and uncertainty about corporate
earnings.

There is a continued trend in the oil and gas industry relating to volatility of commaodity prices.
With excess supply and reduced demand for natural gas, the market is experiencing a great deal of
elasticity in pricing due to a number of factors, including drilling activity, production declines, storage
levels, fuel switching and North American demand. Weather is another key factor in determining gas
demand, making future gas prices highly unpredictable. Volatility in gas prices has a significant impact
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on the Corporation's revenues as all of the Corporation's production is natural gas. In addition the
fluctuation of the Canadian dollar relative to its U.S. counterpart affects the cash flow available to
Canadian oil and gas producers to fund capital expenditures.

As a result of the economic crisis, volatility in oil and gas prices and reduced access to capital, oil
and gas exploration and development companies are reducing their capital budgets and development
programs.

DESCRIPTION OF THE PROPERTIES

The following is a description of the Corporation's principal oil and natural gas properties and
potential storage facilities. Unless otherwise specified, gross and net acres and well count information is
at March 26, 2009
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McCully Field

The Corporation owns various working interests in the McCully Field, located approximately 12
kilometres northeast of Sussex, New Brunswick.

The Corporation’'s interests in the McCully Field consist of four petroleum and natural gas leases:

. 100% working interest in ONG Lease 06-03 (44,428 acres). No wells have been drilled
on lands subject to this license at the date hereof.
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° 100% working interest in ONG Lease 06-01 (40,930 acres). Fifteen wells (D-48, H-28,
B-58, F-58, E-38, J-38, J-76, H-76, P-76, K-48, J-47, C-48, 1-47, C-29 and P-47) are
located on these lands in which Corridor has a 100% working interest.

. 50% working interest in ONG Lease 06-02 (3,561 gross acres and 1780 net acres held
jointly with PCS). At the date hereof, twenty wells (A-67, P-56, P-66, K-57, C-67, G-
67ST, 0-66, D-57, J-67, K-66, M-66, J-66, E-57, 1-67, D-66, D-67, E-67, C-57, P-67 and
N-66) are located on these lands in which Corridor and PCS each hold a 50% working
interest.

. 50% working interest in ONG Lease 09-01 (36,531 gross acres, 18,232 net acres) where
wells J-65 and C-75 are located, subject to a 15% working interest held by EOG
Resources in a ¥4 section where well C-75 is located.

Caledonia Field
The Corporation's interests in the Caledonia Field consist of two petroleum and natural gas leases:

. 100% working interest in ONG Lease 06-01 (40,930 acres). One oil well has been drilled
in the Caledonia Field (South Branch G-36 well).

. 50% working interest in ONG Lease 09-01.
Corridor and PCS Arrangements

The production, transportation, processing and marketing of natural gas from the McCully A-67
and P-66 wells (McCully wells #1 and #2) are subject to agreements with PCS for use at the PCS potash
mill, located near Sussex, New Brunswick. Under the terms of a Joint Operating Agreement between
Corridor and PCS, Corridor and PCS jointly produce sufficient natural gas from the McCully A-67 and P-
66 wells to meet a daily mill demand of approximately 2.0 mmscfpd of sales gas. Effective June 28,
2007, all of Corridor's sales of gas to PCS from the McCully A-67 and P-66 wells were and continue to be
priced in reference to Henry Hub (NYMEX).

In addition, pursuant to the Gas Purchase and Sale Agreement, PCS agreed to purchase from
Corridor its 50% interest in the gas plant and pipeline facilities that transports gas to the PCS potash mill.
Corridor and PCS have agreed to a sale price for the gas plant and pipeline facilities of $2.3 million, the
proceeds of which are expected to be received in the first half of 20009.

Beginning in March 2008, the McCully A-67 and P-66 wells were connected to Corridor's gas
gathering system. Corridor's share of the natural gas flowing to the PCS potash mill is taken in kind from
the PCS gas flowing through Corridor's midstream facilities.

Corridor / Crescent Point Lands

Corridor has a 50% ownership in three exploration leases (ONG 09-02, ONG 09-03 and ONG 09-
04) located to the west of the McCully Field, covering an area of 106,740 gross acres (53,370 net acres).
On December 22, 2000, Globex (subsequently acquired by Innova Exploration Ltd. in May 2005 and then
by Crescent Point in October 2007) entered into a farmout agreement with Corridor in respect of this
property, conditional upon the issuance of such licenses to Corridor. Under the terms of the farmout
agreement, Globex agreed to spend approximately $2 million to earn a 50% working interest in these
lands. In the summer of 2001 Globex completed a 2D seismic survey over these lands. On December 14,
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2001, Corridor announced that the Case Settlement exploration well was spudded. The well reached total
depth on February 11, 2002, and was plugged and abandoned after encountering only minor gas shows.
The expenditures made by Globex resulted in Globex earning a 50% working interest in the three
exploration licenses.

Elgin Sub-Basin

Corridor has a 100% working interest in two exploration leases ONG Lease 05-01 and ONG
Lease 05-02 covering 118,146 gross acres in the Moncton basin in southeastern New Brunswick and
where Corridor drilled the Wille deMille well in 1999. In June 2006, Corridor acquired a 50% working
interest in these two leases from Chesapeake Energy Corporation, which had previously acquired these
interests when it acquired Columbia Natural Resources Canada, Ltd. in 2005. During the fall of 2006,
Corridor acquired 56 km of 2D seismic data across a portion of the Elgin leases. In 2008, Corridor
announced plans to accelerate the appraisal and economic assessment of the prospective Frederick Brook
shale development in the Elgin area and as a result drilled the Green Road G-41 exploration well and the
Mapleton N-11 core hole during the year. Corridor plans to frac the G-41 well in the spring of 20009.
Corridor is seeking a joint venture partner to accelerate the appraisal and potential development of the
Frederick Brook shale gas opportunity in the Elgin area and has signed confidentiality agreements with a
number of potential joint venture participants in respect of this opportunity. No assurance can be given
that a mutually acceptable agreement will be reached with any party.

Havelock Area

Corridor holds a 100% working interest in ONG Lease 05-03 (44,354 acres) located to the north
of the McCully Field. Corridor plans to drill a core hole in the Sally's Brook area in 2009.

Gulf of St. Lawrence, Québec and Newfoundland and Labrador

The Corporation holds Québec exploration licenses covering 123,550 gross acres (123,550 net
acres) over most of the Old Harry prospect, lying in 1500 feet of water in the Laurentian Channel in
Québec. Corridor acquired 800 kilometres of modern seismic data across and in proximity to this
structure in 1998. The prospect has simple 4-way closure covering an area of more than 20,000 hectares,
and is one of the largest undrilled prospects in Eastern Canada. Recoverable reserves potential is
estimated to be in the order of 1.5 to 2 billion barrels (if oil) or 4 to 5 tscf (if gas). Six natural oil seeps
have been detected on the ocean surface by satellite, apparently emanating from the flanks of "Old
Harry". The prospect lies mostly in the Québec sector and partly in the Newfoundland and Labrador
sector of the Gulf, and requires agreement between the Québec and Federal governments in order to open
up this prospective area of the Gulf to petroleum exploration. Corridor held an exploration license issued
by the Canada-Newfoundland Offshore Petroleum Board across the northeastern side of the Old Harry
prospect (31,068 ha) located in the Newfoundland and Labrador sector of the Gulf. In December 2002,
Corridor completed the acquisition of 500 kilometres of marine 2D seismic across the northeastern end of
the OId Harry and adjacent Cape Ray prospect. On January 15, 2005, Corridor's license covering the
Cape Ray prospect in Newfoundland and Labrador expired. On January 15, 2006, Corridor's
Newfoundland and Labrador license covering the eastern end of the Old Harry prospect expired.

In August 2003, Corridor announced the execution of an option agreement with Hydro-Québec
whereby Hydro-Québec paid $500,000 to Corridor for the right to obtain a minimum of 18.75% working
interest in the Old Harry farmin opportunity on the same terms as are ultimately negotiated with an
operating partner. Hydro-Québec also gained access to the seismic covering the Old Harry and Cape Ray
prospects.
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On December 3, 2007, the Canada - Newfoundland and Labrador Offshore Petroleum Board
announced that Corridor was the successful bidder for a 51,780 hectare exploration licence situated on the
eastern end of the Old Harry prospect off the west coast of Newfoundland and Labrador in the Gulf of St.
Lawrence. The licence carries a minimum work commitment of $1,521,000 to be conducted over a five
year initial term. Acquisition of this licence is part of Corridor's long-term efforts to open up
hydrocarbon exploration offshore in the Gulf of St. Lawrence.

Corridor suspended farmout discussions with a number of major companies that have expressed
an interest in participating in drilling the Old Harry structure pending the outcome of discussions between
the Federal and Québec governments regarding the management of offshore activities in the Québec
sector of the Gulf. Corridor continues to press the Federal and Québec governments for a resolution of
the issues preventing exploration drilling in the Québec sector of the Gulf of St. Lawrence. No assurance
can be given that this issue will be resolved to the satisfaction of Corridor or that such resolution
will occur within a reasonable period of time. Corridor plans to spend $0.8 million to perform a well
site survey at Old Harry in 20009.

Anticosti Island, Québec

Corridor has interests varying from 50% to 100% in 1,700,293 gross acres (984,037 net acres) in
more than 30 exploration licenses covering lands across most of Anticosti Island. These licenses cover
and offset lands where Shell and Calpine (formerly Encal) conducted 400 kilometres of modern seismic
and drilled five exploration wells in 1998 and 1999 pursuant to a farmout agreement with Corridor.

Corridor has obtained an independent evaluation confirming that one of these wells (Chaloupe)
drilled through 44 metres of net oil pay in the Trenton Black River ("TBR") formation in 1999. The
apparent discovery was not recognized at the time due to the under-pressured nature of the fractured and
partially dolomitized limestone reservoir. An independent petrophysical evaluation of the Chaloupe well
undertaken in November 2004, by Servipetrol of Calgary, Alberta, calculated a net oil-bearing pay
thickness of 44 metres in the Black River formation, and an oil-in-place volume of 30 million barrels per
640 acres section. There are numerous other structures identified on seismic (large and small) with
characteristics similar to Chaloupe. The reinterpretation of the Chaloupe well results is very encouraging
for future exploration and development on the Island, particularly with respect to the TBR formation.

Corridor's 100% working interest exploration licenses cover part of the Jupiter fault prospect in
the south-central part of the Island. Corridor, in partnership with Petrolia Inc., which acquired Hydro-
Québec's interest in January 2008, holds the remaining licenses covering most of the rest of the Island,
with Corridor's working interests ranging from 50% to 75%.

Corridor, in partnership with Hydro-Québec, undertook a three-well exploration drilling program
on Anticosti Island between July and early October 2005. The first of these wells (MacDonald) was
located in the north-central part of the island. The MacDonald well encountered an excellent reservoir in
the TBR formation which flowed large volumes of salt water on test. The well was subsequently
abandoned. The second well drilled was a step-out from the original Chaloupe well drilled by Shell
Canada Limited in 1999, and which had subsequently been evaluated to be oil bearing. The step-out well
encountered oil shows in the TBR formation, but failed to encounter any significant permeability at that
location. The third well penetrated the large Jupiter fault zone, encountering oil shows in the Mingan and
Upper Romaine formations but no significant reservoir permeability. Corridor's working interests are
75% in the Chaloupe and Jupiter wells and 50% in the MacDonald well. Corridor is considering a
potential farmout of part of Corridor’s interest in licenses on Anticosti Island.
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Prince Edward Island

Corridor has a 100% working interest in two exploration licenses covering 264,129 gross acres on
Prince Edward Island that were acquired in July 2004 and have six year terms. The licenses cover the
proven gas-bearing Green Gables structure as well as a number of other natural gas prospects in Upper
Carboniferous sediments in the west-central part of the Island. In September 2007, Corridor drilled the
Green Gables #3 well to a total measured depth of 2545 metres. The well encountered a total of 70
metres of indicated net gas bearing sand mainly in the Bradelle Formation based on well logs and using a
6% porosity cut-off. The gas bearing sands have significant amounts of clay in the pore structure which
may reduce permeability to gas flow. While fraccing the first interval in the Green Gables # 3 well in
December 2007 Corridor encountered technical difficulties and the frac operations were suspended.

On January 24, 2008, Corridor announced that it was preparing to abandon the New Harmony
exploration well on Prince Edward Island following the completion of testing operations. The well was
abandoned during 2008.

Pursuant to its revised agreement with PetroWorth, PetroWorth agreed to finance 100% of the
costs of fracturing and testing the initial two zones in the Green Gables #3 well in early August 2008 to a
maximum cost of $2 million to earn a 10% working interest in Corridor's Green Gables licence 04-03.
The agreement also provides that each of Corridor and PetroWorth shall have the right to back into a 50%
working interest in any licence acquired by the other party on Prince Edward Island during the next five
years.

In August, 2008, Corridor completed the fracturing of two intervals in the Green Gables #3 well
and suspended operations there to evaluate results. After payment of the final invoice, PetroWorth will be
assigned a 10% (or 17,617 net acres) working interest in Corridor's license 04-03.

Natural Gas Storage Licenses

Corridor holds a 100% interest in natural gas storage licenses (35,792 gross acres) located in Salt
Springs in south-central New Brunswick, approximately 50 kilometres from Saint John, and is currently
engaged in discussions with potential partners regarding undertaking a preliminary evaluation of the
potential for leaching caverns for natural gas storage and strategic oil storage in salt formations. An
initial engineering study for a salt water disposal pipeline has been completed, as well as an initial study
determining the availability of source water to leach the storage caverns. The Salt Springs prospect also
has the potential for storage of liquid petroleum products and for storing strategic reserves of oil,
providing greater energy security for Atlantic Canadians.

On April 11, 2008, Corridor announced that it was conducting a non-binding open season to
solicit interest from existing and future shippers on the M&NP system for storage services from
Corridor's proposed Salt Springs Storage facility near Sussex, New Brunswick. On June 16, 2008,
Corridor announced that it had received encouraging responses to its open season request for interest in
natural gas. Corridor determined that the results indicated there was sufficient interest to justify the initial
development of at least one storage cavern with working gas capacity of 3.0 - 3.5 bcf of natural gas and
with sufficient injection/withdrawal capacity to justify a pipeline connection between the storage cavern
and Corridor's existing pipeline system at the McCully Field as well as the necessary upgrading of
Corridor's pipeline connection with the M&NP. Corridor is considering the next steps towards the
development of the Salt Springs prospect, including a more detailed design of the cavern, water supply
and brine disposal systems, above ground facilities and the required pipeline infrastructure. These
engineering studies will allow Corridor to more fully develop construction costs and associated service
rates and to begin the environmental studies necessary to start the permitting process with the Province of
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New Brunswick. However, with the current general slow-down of the economy, no exploration activities
are planned at this prospect for 2009.

STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS INFORMATION
Disclosure of Reserves Data

The statement of reserves data and other oil and gas information set forth below is dated March
26, 2009 and has an effective date of December 31, 2008 and a preparation date of March 5, 2009. The
information set forth below is derived from the GLJ Report, which was prepared in accordance with the
COGE Handbook and NI 51-101. The reserves data summarizes the natural gas, oil and natural gas
liquids reserves of Corridor and the net present values of future net revenue for these reserves using GLJ's
forecast prices and costs. Assumptions and qualifications applicable to the evaluation and contained in
the GLJ Report are set forth in the notes to the tables. The reserves data conforms to the requirements of
NI 51-101. Additional information not required by NI 51-101 has been presented to provide continuity
and additional information which Corridor believes is important to the readers of this information.

The information relating to the natural gas, oil and natural gas liquids reserves of the Corporation
contains forward-looking statements relating to future net revenues, forecast capital expenditures, future
development plans and costs related thereto, forecast operating costs, anticipated production and
abandonment costs. Refer to "Forward-Looking Statements™ and "Risk Factors".

All evaluations of future revenue are after the deduction of royalties, development costs,
production costs and well abandonment costs but before consideration of indirect costs such as
administrative, overhead and other miscellaneous expenses. It should not be assumed that the
estimates of future net revenues presented in the following tables represent the fair market value of
the Corporation's reserves. There is no assurance that the forecast price and cost assumptions
contained in the GLJ Report will be attained and variances could be material. Other assumptions
and qualifications relating to costs and other matters are included in the GLJ Report. The
recovery and reserves estimates of the Corporation's properties described herein are estimates
only. The actual reserves on the Corporation's properties may be greater or less than those
calculated. For more information on the risks involved, see "Forward-Looking Statements™ and
"Risk Factors™.

In accordance with the requirements of NI 51-101, the Report on Reserves Data by Independent
Quialified Reserves Evaluator in Form 51-101F2 and the Report of Management and Directors on Oil and
Gas Disclosure in Form 51-101F3 are attached as Appendices A and B hereto, respectively.

All of Corridor's reserves are located in the McCully Field and Caledonia Field in New
Brunswick, Canada.

Please note that rounding errors may occur in the tables set forth below in the statement of
reserves data and other oil and gas information.
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Reserves Data

Summary of Oil and Gas Reserves
as of December 31, 2008
(Forecast Prices and Costs)

Light and Medium Oil Natural Gas Natural Gas Liquids Total Oil Equivalent Basis®
Gross Net Gross Net Gross Net Gross Net
Reserves Category (mbbl) (mbbl) (bscf) (bscf) (mbbl) (mbbl) (mmboe) (mmboe)
Proved Reserves
Proved Developed Producing - - 315 29.7 40.2 37.9 5.3 5.0
Proved Undeveloped 86.8 78.5 46.0 41.1 58.7 52.4 7.8 7.0
Total Proved Reserves 86.8 78.5 715 70.7 98.9 90.3 131 12.0
Probable Reserves 433.8 392.6 68.7 62.1 87.6 79.3 12.0 10.8
Total Proved Plus Probable
Reserves 520.5 471.1 146.1 132.9 186.5 169.6 25.1 22.8
Possible Reserves 1735 157.0 109.5 99.3 139.8 126.7 18.6 16.8
Total Proved Plus Probable
Plus Possible Reserves 694.0 628.1 255.6 232.1 326.3 296.3 43.6 39.6

Note:

(1) Natural gas has been converted to barrels of oil equivalent on the basis of six mscf of natural gas being equal to one barrel of oil.

Summary of Net Present Value of Future net Revenue
as of December 31, 2008
Before and After Income Taxes
(Forecast Prices and Costs)

Before Income Taxes

Discounted at (%/Year)

Unit Value
Before Income Tax

Discounted at 10%/Year(l)

0% 5% 10% 15% 20%
Reserves Category (SMM) ($MM) ($MM) ($MM) (SMM) $/boe $/mscf
Proved Reserves
Proved Developed Producing 206.7 169.5 144.1 125.9 112.4 28.91 4.82
Proved Undeveloped 260.5 166.8 113.6 80.9 59.6 16.29 271
Total Proved Reserves 467.2 336.4 257.7 206.9 172.0 21.55 3.59
Probable Reserves 577.1 300.2 181.7 122.1 88.3 16.78 2.80
Total Proved Plus Probable Reserves 1,044.3 636.6 439.4 329.0 260.3 19.29 321
Possible Reserves 1,104.7 485.2 2715 176.1 125.6 16.13 2.69
Total Proved Plus Probable Plus
Possible Reserves 2,149.0 1,121.7 710.9 505.1 385.9 17.95 2.99
After Income Taxes
Discounted at (%/Year)
0% 5% 10% 15% 20%
Reserves Category ($MM) ($MM) ($MM) ($MM) ($MM)
Proved Reserves
Proved Developed Producing 196.7 163.6 140.4 1235 110.7
Proved Undeveloped 184.4 117.0 78.4 54.7 39.2
Total Proved Reserves 381.1 280.6 218.8 1782 149.9
Probable Reserves 409.7 212.0 127.1 84.6 60.7
Total Proved Plus Probable Reserves 790.8 492.6 345.9 262.7 210.6
Possible Reserves 785.7 344.1 192.0 1245 89.0
Total Proved Plus Probable Plus
Possible Reserves 1,576.5 836.7 537.8 387.2 299.6

Note:
)

Unit values are based on Corridor's net reserves.
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Additional Information Concerning Future Net Revenue (undiscounted)

as of December 31, 2008
(Forecast Prices and Costs)

Future Net
Abandonment Future Net Revenue
and Revenue After
Operating Development Reclamation Before Income Income
Revenue Royalties Costs Costs Costs® Income Taxes Taxes Taxes
Reserves Category ($MM) ($MM) ($MM) ($MM) ($MM) (SMM) ($MM) ($MM)
Proved Reserves 788.8 68.5 1337 104.4 15.0 467.2 86.1 381.1
Total Proved Plus
Probable Reserves 1,662.5 1515 266.9 175.7 241 1,044.3 2535 790.8
Total Proved Plus
Probable Plus
Possible Reserves 31159 286.6 410.8 235.0 345 2,149.0 5725 1,576.5
Net Present Value of Future Net Revenue By Production Group
as of December 31, 2008
(Forecast Prices and Costs)
Future Net Revenue Unit Value®
Before Income Taxes
(discounted at
10%/yr)
Reserves Category Production Group (SMM) ($/boe) ($/mscf)
Total Proved Light and Medium Crude Oil @ 38 42.41 7.07
Reserves Natural Gas® 254.0 21.39 3.57
Total 257.7 21.55 3.59
Total Proved Plus Light and Medium Crude Oil® 10.2 19.16 3.19
Probable Reserves  Natural Gas® 429.2 19.29 3.21
Total 439.4 19.29 3.21
Total Proved Plus Light and Medium Crude Oil® 19.1 23.83 3.97
Probable Plus Natural Gas‘® 691.8 17.83 297
Possible Reserves Total 710.9 17.95 2.99
Notes:
(1) Including solution gas and other by-products.
(2) Including by-products but excluding solution gas from oil wells.
(3) Unit values are based on Corridor's net reserves.

Pricing Assumptions

The forecast price and cost assumptions assume the continuance of current laws and regulations
and changes in wellhead selling prices. The forecast prices are provided in the table below and reflect
GLJ's price forecast as at January 1, 2009 as referred to in the GLJ Report.

Oil Natural Gas
WTI Edmonton Cromer Hardisty Transportation
Cushing Par Price Medium 29.3  Heavy 12° and
Oklahoma 40° API API API Exchange Henry Hub Differential Plant Gate
(3US/bbl) ™ (sCdn/bbl) Rate Gas Price Price
Year T T ($Cdn/bbl)  ($Cdn/bbl)  US$/Can$ Inflation rate US$/mmbtu US$/mmbtu Can$/mmbtu
2009 57.50 68.61 59.00 43.10 0.825 0.0% 7.00 0.73 7.61
2010 68.00 78.94 68.68 49.76 0.850 2.0% 7.50 0.73 7.96
2011 74.00 83.54 73.52 54.35 0.875 2.0% 8.00 0.74 8.30
2012 85.00 90.92 80.01 59.23 0.925 2.0% 8.75 0.75 8.65
2013 92.01 95.91 84.40 62.54 0.950 2.0% 9.20 0.75 8.90
2014 93.85 97.84 86.10 63.82 0.950 2.0% 9.38 0.75 9.09
2015 95.73 99.82 87.84 65.13 0.950 2.0% 9.57 0.75 9.28
2016 97.64 101.83 89.61 66.46 0.950 2.0% 9.76 0.76 9.48
2017 99.59 103.89 91.42 67.83 0.950 2.0% 9.96 0.76 9.68
2018 101.59 105.99 93.27 69.22 0.950 2.0% 10.16 0.76 9.89
Thereafter +2%Iyr +2%lyr +2%Iyr +2%Iyr 0.950 2.0% +2%Iyr 0.78 +2%lyr
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Natural Gas Liquids
Edmonton Pentanes Plus

2018
Thereafter

69.98
80.52
85.21
92.74
97.82
99.80
101.81
103.87
105.97
108.10
+2%l/yr

Reserves Reconciliation

The following table provides a reconciliation of Corridor's gross reserves of natural gas for the
year ended December 31, 2008, using forecast prices and costs. Corridor did not have any oil or NGL
reserves prior to December 31, 2008 and, accordingly, no reconciliation has been provided in respect
thereof.

Reserves Reconciliation of Corporation Gross Reserves
By Principle Product Type
(Forecast Prices and Costs)

Associated and Non-Associated Gas
Gross Proved Plus
Gross Proved Gross Probable Probable
Factors (bscf) (bscf) (bscf)
December 31, 2007 79.9 50.9 130.8
Extensions and Improved Recovery 12.2 16.5 28.7
Technical Revisions (7.9) 1.2 6.7
Discoveries - - -
Acquisitions - - -
Dispositions - - -
Economic Factors - - -
Production 6.7) - 6.7
December 31, 2008 775 68.7 146.1

ADDITIONAL INFORMATION RELATING TO RESERVES DATA
Timing of Undeveloped Reserves Assignments

The following table shows the timing of the assignment of proved undeveloped reserves and
probable undeveloped reserves of natural gas in respect of the McCully Field. The Corporation attributes
proved and probable undeveloped reserves based on the accepted engineering and geological practices as
defined under NI 51-101. The practices include the determination of reserves based on the presence of
commercial test rate from production tests, or extensions of known accumulations supported by a
combination of geological, geophysical and engineering data.

The majority of the proved and probable undeveloped reserves are scheduled to be developed
within the next two to five years.
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Company Gross Reserves First Attributed by Year

Proved Undeveloped Reserves

Light & Medium Oil Natural Gas Natural GasLiquids Total Oil Equivalent
(mbbl) (mmscf) (mbbl) (mboe)®
Dec 31, 2007 - 24,197 31 4,064
Dec 31 2008 87 21,790 28 3,746
Total 87 45,987 59 7,810

Probable Undeveloped Reserves

Light & Medium Oil Natural Gas Natural Gas Liquids Total Oil Equivalent
(mbbl) (mmscf) (mbbl) (mboe)®
Dec 31, 2007 - 20,046 26 3,367
Dec 31 2008 434 37,355 48 6,707
Total 434 57,401 73 10,074
Note:

(1) Natural gas has been converted to barrels of oil equivalent on the basis of six mscf of natural gas being equal to one barrel of oil.
Significant Factors or Uncertainties

Estimates of economically recoverable oil and natural gas reserves (including natural gas liquids)
and the future net cash flows therefrom are based upon a number of variable factors and assumptions,
such as availability of capital to fund required infrastructure, commodity prices, production performance
of re-completed wells and well re-completion success rates, the assumed effects of regulation by
government agencies and future operating costs. All of these estimates may vary from actual results.
Estimates of the recoverable oil and natural gas reserves attributable to any particular group of properties,
classifications of such reserves based on risk of recovery and estimates of future net revenues expected
therefrom, may vary. The Corporation's actual production, revenues, taxes, development and operating
expenditures with respect to its reserves may vary from such estimates, and such variances could be
material.

Future Development Costs
The following table outlines development costs deducted in the estimation of future net revenue

calculated using forecast prices and costs, undiscounted, attributable to the reserve categories noted
below.

Total
Discounted at

2009 2010 2011 2012 2013 Remainder Undiscounted 10%
Reserve Category ($MM) ($MM) ($MM) $MM)  (SMM) ($MM) ($MM) ($MM)
Proved Reserves 33.8 0.0 46.6 17.8 0.0 6.2 104.4 85.3
Proved Plus Probable Reserves 22.6 17.1 35.0 38.6 30.3 32.1 175.7 127.5

Corridor’s revised 2009 capital budget is $47.5 million and relates primarily to drilling and
completing additional natural gas production wells in its McCully Field in southern New Brunswick.
Corridor's revised 2009 capital budget is based on approximately $41.5 million of anticipated net cash
flow from McCully production during 2009 and available working capital. The budget assumes that no
additional funds will be utilized from other sources such as equity financings, corporate debt or asset
sales. Any financing costs relating to funding the estimated future development costs would reduce future
net revenue attributable to those reserves but the Corporation does not expect that such financing costs
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would make the development of the properties uneconomic. There can be no guarantee that funds will be
available or that the board of directors of Corridor will allocate funding to develop all of the reserves in
the GLJ Report. Failure to develop those reserves would have a negative impact on future net revenues.

OTHER OIL AND GAS INFORMATION
Oil and Gas Properties and Wells

As at December 31, 2008, Corridor had an interest in 34 gross (23.5 net) producing and non-
producing natural gas and oil wells as follows:

Producing Non-Producing®
Location Gross Net Gross Net
New Brunswick
Natural gas wells 26.0 17.0 7.0 55
Oil wells - - 1.0 1.0
Total 26.0 17.0 8.0 6.5
Note:
1) Non-producing wells in which Corridor has an interest are located no further than 15 kilometres from proposed
gathering systems, pipelines or other means of transportation. Excluded are wells C-75, H-28, G-41 and Mapleton N-
11.

Properties with No Attributed Reserves

The following table sets forth the gross area and net area of Corridor for its unproved properties
held by Corridor as at December 31, 2008 and the net area of unproven properties for which Corridor
expects its right to explore, develop and exploit to expire during the next year.

Location Gross Acres Net Acres
Moncton Basin, New Brunswick 391,130 319,542
Gulf of St. Lawrence, Québec 123,550 123,550
Anticosti Island, Québec 1,700,293 984,037
Prince Edward Island 264,129 264,129
Newfoundland and Labrador 127,948 127,948
Natural Gas Storage Licenses, New Brunswick 35,792 35,792
TOTAL 2,642,842 1,854,998

The GLJ Report evaluates mostly ONG Lease 06-02, however, some proved reserves are located
in ONG Lease 09-0land ONG Lease 06-01. Since only a small area of these leases was evaluated the
acres for these leases were included in unproved properties in the Moncton Basin.

No rights of Corridor to explore, develop or exploit any of unproved properties will expire before
December 31, 20009.

Forward Contracts

The production, transportation, processing and marketing of natural gas from the McCully A-67
and P-66 wells (McCully wells #1 and #2) were subject to agreements with PCS for use at the PCS potash
mill, located near Sussex, New Brunswick. Under the terms of a Joint Operating Agreement between
Corridor and PCS, Corridor and PCS jointly produced sufficient natural gas from the McCully A-67 and
P-66 wells to meet a daily mill demand of approximately 2.0 mmscfpd of sales gas. Effective June 28,
2007, all of Corridor's sales of gas to PCS from the McCully A-67 and P-66 wells were and continue to be
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priced in reference to Henry Hub (NYMEX). Beginning in March 2008, the McCully A-67 and P-66
wells were connected to Corridor's gas gathering system. Corridor's share of the natural gas flowing to
the PCS potash mill is taken in kind from the PCS gas flowing through Corridor's midstream facilities.

Corridor announced on July 9, 2008 that it had pre-sold a portion of its gas production for the
winter season (November 1, 2008 through March 31, 2009), with the forward sales priced at Dracut,
Massachusetts and consisting of 5,000 mmbtupd at a price of US$14.40/mmbtu and an additional 5,000
mmbtupd at a price of US$15.49/mmbtu.

On June 16, 2008, Corridor announced that it had entered into a long term agreement to sell all of
its natural gas produced from the McCully Field and surrounding areas in southern New Brunswick. This
agreement with Repsol Energy Canada Ltd. will become effective on April 1, 2009 and provides Corridor
with year round access to natural gas markets in Maritimes Canada and the U.S. Northeast and allows it to
receive corresponding market prices including those in periods of peak demand. The agreement provides
the basis for Corridor to sell present and future production at market prices, as it expands its exploration
and development of the natural gas potential of sandstone and shale reservoirs in the McCully and Elgin
areas.

Abandonment & Reclamation Costs

The total future abandonment and site reclamation costs are based on management's estimate of
costs to remediate, reclaim and abandon wells and facilities having regard to Corridor's working interest
and the estimated timing of the costs to be incurred in future periods. Corridor has developed a process to
calculate these estimates, which considers applicable regulations, actual and anticipated costs, type and
size of the well or facility and the geographic location. Corridor estimates that the total cost to abandon
and reclaim all wells drilled as of December 31, 2008, specifically two wells drilled in Prince Edward
Island, one well in the Caledonia Field, two wells in Elgin, New Brunswick and 24 net wells drilled in the
McCully Field, is approximately $8.8 million (net present value of $1.9 million at a 8% discount).
Corridor does not anticipate spending any of this estimated $8.8 million total future abandonment and
reclamation costs in the next three years.

Future liabilities for abandonment and site reclamation costs are estimated by using standard
engineering design cost estimating techniques. GLJ estimates in the GLJ Report that the total cost to
abandon and reclaim all wells plus related facilities in the proved plus probable case is $24.1 million
($1.8 million at a 10% discount) and $15.0 million ($2.4 million at a 10% discount) for 40 net wells under
the proved reserves case. GLJ's estimate of abandonment and reclamation costs for the McCully and
Caledonia Fields are included in the GLJ report and therefore considered in their estimate of future net
revenue.

Costs Incurred

The following table outlines costs incurred by Corridor during the year ended December 31, 2008
for acquisitions, dispositions and capital expenditures.
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Amount

Nature of Cost ($M)
Acquisition Costs
Proved -
Unproved -
Exploration Costs 22,447
Development Costs 56,447
Total 78,894

+Exploration and Development Activities

The following table summarizes the results of exploration and development activities during the
year ended December 31, 2008.

Development Exploration Total
Wells Gross Net Gross Net Gross Net
Gas 6.0 4.5 2.0 2.0 8.0 6.5
Oil - - 1.0 1.0 1.0 1.0
Service - - - - - -
Dry - - - - - -
Total 6.0 4.5 3.0 3.0 9.0 7.5

Corridor's exploration and development activities in the near term will be focused on the
Properties discussed under the heading "Principal Properties".

Production Estimates

The following table summarizes the volume of total proved gross working interest production

estimated for the financial year ended December 31, 2009 using forecast prices and costs. The McCully
Field accounts for most of this production.

2009 Estimated Production
Forecast Prices and Costs

Total Proved Plus

Total Proved Probable
Light and Medium Crude Oil (bblpd) 59 89
Natural Gas (mmscfpd) 24 25
Natural Gas Liquids (bblpd) 31 32
Total (boepd) 4,091 4,294

Production History and Netbacks

The average daily production volumes, prices, royalties, production costs and netbacks for
Corridor's natural gas for each quarter in 2008 and the financial year ended December 31, 2008 are set out
below. Corridor did not produce any crude oil and had only nominal sales of natural gas liquids in 2008.
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Three months ended Year Ended

March 31, June 30, September 30, December 31, December 31,
2008 2008 2008 2008 2008

Natural Gas
Average Daily Gas Production
(mmscfpd) 19.7 18.5 16.8 18.9 18.5
Price ($/mscf) $10.78 $10.97 $9.94 $13.01 $11.21
Royalties ($/mscf) (0.72) (0.70) (0.61) (0.81) (0.71)
Production & Transportation

Costs ($/mscf) (2.14) (2.59) (2.15) (2.06) (2.23)
Netback ($/mscf) $7.92 $7.68 $7.18 $10.14 $8.27

INDUSTRY CONDITIONS

Government Regulation

The oil and natural gas industry is subject to extensive controls and regulations imposed by
various levels of government. In western Canada, the various provincial governments have legislation
and regulations that govern land tenure, royalties, production rates, environmental protection, the
prevention of waste and other matters. Although it is not expected that any of these controls and
regulations will affect the operations of Corridor in a manner materially different than they would affect
other oil and natural gas producers of similar size, the controls and regulations should be considered
carefully by investors in the oil and natural gas industry. Outlined below are some of the principal
aspects of legislation and regulations governing the oil and natural gas industry. All current legislation is
a matter of public record and Corridor is unable to predict what additional legislation or amendments may
be enacted.

Pricing and Marketing — Oil

In Canada, producers of oil negotiate sales contracts directly with oil purchasers, with the result
that the market determines the price of oil. Such price depends, in part, on oil type and quality, prices of
competing fuels, distance to market, the value of refined products, the supply/demand balance, other
contractual terms and the world price of oil. Oil exports may be made pursuant to export contracts with
terms not exceeding one year, in the case of light crude, and not exceeding two years, in the case of heavy
crude, provided that an order approving any such export has been obtained from the National Energy
Board. Any oil export to be made pursuant to a contract of longer duration (to a maximum of 25 years)
requires an exporter to obtain an export licence from the National Energy Board and the issuance of such
licence requires approval of the Governor in Council.

Pricing and Marketing — Natural Gas

In Canada, the price of natural gas sold in intraprovincial, interprovincial and international trade
is determined by negotiation between buyers and sellers. Such price depends, in part, on natural gas
quality, prices of competing fuels, distance to market, access to downstream transportation, length of
contract term, weather conditions, the supply/demand balance and other contractual terms. Natural gas
exported from Canada is subject to regulation by the National Energy Board and the Government of
Canada. Exporters are free to negotiate prices and other terms with purchasers, provided that the export
contracts must continue to meet certain criteria prescribed by the National Energy Board and the
Government of Canada. Natural gas exports for a term of less than two years or for a term of two to 20
years (in quantities of not more than 30,000 m3/day), must be made pursuant to an order of the National
Energy Board. Any natural gas export to be made pursuant to a contract of longer duration (to a
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maximum of 25 years) or a larger quantity requires an exporter to obtain an export licence from the
National Energy Board and the issue of such a licence requires the approval of the Governor in Council.

Pricing and Marketing — Natural Gas Liquids

In Canada, the price of NGLs sold in intraprovincial, interprovincial and international trade is
determined by negotiation between buyers and sellers. Such price depends, in part, on the quality of the
NGLs, prices of competing chemical stock, distance to market, access to downstream transportation,
length of contract term, the supply/demand balance and other contractual terms. NGLs exported from
Canada are subject to regulation by the National Energy Board and the Government of Canada. Exporters
are free to negotiate prices and other terms with purchasers, provided that the export contracts must
continue to meet certain criteria prescribed by the National Energy Board and the Government of Canada.
NGLs may be exported for a term of no more than one year in respect to propane and butane, and no more
than two years in respect to ethane, all exports requiring an order of the National Energy Board.

Pipeline Capacity

Corridor projects an excess of available capacity on the Canadian sector of the M&NP for the
foreseeable future. However, the introduction of natural gas supplies from the Canaport LNG project as
early as the end of 2008 could result in periods where there is no interruptible capacity available on the
US sector of the M&NP. In 2008, Corridor entered into a long term agreement to sell all of its natural gas
produced from the McCully Field and surrounding areas in southern New Brunswick. The agreement
which becomes effective on April 1, 2009 includes the transportation on M&NP US. Corridor does not
foresee any restricted access to the US markets for the foreseeable future.

Land Tenure

Oil and natural gas located in New Brunswick is owned by the provincial government. The
provincial government grants rights to explore for and produce oil and natural gas pursuant to leases,
licences and permits for varying terms, usually five years, and on conditions set forth in provincial
legislation, which may include requirements to perform specific work or make payments.

Provincial Royalties and Incentives

For crude oil, natural gas and related production from federal or provincial Crown lands, the
royalty regime is a significant factor in the profitability of production operations. Royalties payable on
production from lands other than Crown lands are determined by negotiations between the mineral owner
and the lessee, although production from such lands is subject to certain provincial taxes and royalties.
Crown royalties are determined by governmental regulation and are generally calculated as a percentage
of the value of the gross production. The rate of royalties payable generally depends in part on well
productivity, geographical location and field discovery date.

From time to time, the provincial governments have established incentive programs for
exploration and development. Such programs often provide for royalty reductions, credits and holidays,
and are generally introduced when commodity prices are low. The programs are designed to encourage
exploration and development activity by improving earnings and cash flow within the industry. The trend
in recent years has been for provincial governments to reduce the benefits under such programs and to
allow them to expire without renewal, and consequently few such programs are currently operative.

The Canadian federal corporate income tax rate levied on taxable income is 19.5% effective
January 1, 2007 for active business income including resource income. With the elimination of the
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corporate surtax effective January 1, 2008 and other rate reductions introduced in the 2008 Federal
Budget, the federal corporate income tax rate will decrease to 18% in three steps: 19.5% on January 1,
2008, 19% on January 1, 2009 and 18% on January 1, 2010.

In New Brunswick, the Crown royalty rate is based on monthly production. For natural gas, the
royalty rate is set at 10% of the actual selling price or fair market value at the time and place of
production, whichever is greater, free of any deductions. The royalty payable on oil is based on monthly
production from each well and ranges from 5 to 12%, calculated on the actual selling price or fair market
value at the time and place of production, whichever is greater, free of any deductions.

Climate Change
Federal

Canada is a signatory to the United Nations Framework Convention on Climate Change. The
Canadian federal government has indicated an intention to regulate emissions of industrial greenhouse gas
("GHG™) emissions from a broad range of industrial sectors in the Regulatory Framework for Air
Emissions released April 26, 2007 (the "Framework™) and updated in a March 10, 2008 document entitled
Turning the Corner: Regulatory Framework for Industrial Greenhouse Gas Emissions (collectively, the
"Federal Plan"). The Federal Plan outlines proposed policies to reduce GHG emissions intensity of
regulated facilities starting January 2, 2010. New facilities will face intensity reduction requirements,
beginning in their fourth year of commercial production, of 2% per year from their 'baseline' emissions
intensity (e.g., the emissions intensity of their third year of commercial production) until at least 2020.
Targets will be based on a "cleaner fuel standard" (i.e., the use of natural gas as a fuel) for new facilities
commencing production before 2012, although new facilities commencing production in 2012 or later that
are built "carbon-capture ready™ will not need to meet the cleaner fuel standard until 2018. Compliance
options under the Federal Plan include: making emissions intensity improvements, making investments in
certified carbon capture and storage projects (until 2018), buying offsets or emissions performance
credits, and, for a portion of each entity's emissions reduction obligations (the portion would start at 70%
and decline to 0% in 2018), making payments of $15/ton until 2012, then $20 or more/ton, to the federal
technology fund.

The Canadian federal government currently proposes to enter into equivalency agreements with
provinces to establish a consistent regulatory regime for GHGs and industrial air pollutants, but the
success of any such plan is uncertain, possibly leaving overlapping levels of regulation. Further, since the
U.S. presidential elections, announcements from the Canadian federal government indicate an interest in
creating a North American cap and trade system with "hard caps™ on emissions from facilities rather than
emissions intensity limits. No assurance can be given that either a modified Federal Plan or a North
American cap and trade system will or will not be implemented, or what obligations might be imposed
under any such system.

The Framework also outlines proposed requirements by the Canadian federal government
governing the emission of industrial air pollutants starting in 2010. Proposed compliance mechanisms
include fixed emission caps and an emissions credit trading system for certain industrial air pollutants, as
well as several options from which companies may choose to meet GHG emission reduction targets. The
current status of these proposals is unclear. The Canadian federal government currently imposes
reporting obligations under the Canadian Environmental Protection Act, 1999 for facilities that create
GHG emissions over 100,000 tons in any year.

As the details of the implementation of any federal legislation for GHGs or industrial pollutants
have not been announced, the effect on Corridor's operations cannot be determined at this time.
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New Brunswick

The Province of New Brunswick released a Climate Change Action Plan in 2007 and has set a
target of reducing its GHG emissions to 1990 levels by 2012 with an additional 10% reduction below
1990 levels by 2020 with the assistance of federal initiatives. The plan includes actions in such areas as
renewable energy and energy efficiency, transportation, waste reduction and diversion, industrial sources,
government leading by example, adaptation, and partnerships and communication. However, the
Province of New Brunswick has not implemented GHG emission reduction legislation at this time.

Environmental Regulation

The oil and natural gas industry is currently subject to environmental regulation pursuant to
provincial and federal legislation. Environmental legislation provides for restrictions and prohibitions on
releases or emissions of various substances produced or utilized in association with certain oil and natural
gas industry operations. In addition, legislation requires that well and facility sites be abandoned and
reclaimed after their useful life to the satisfaction of provincial authorities. Compliance with such
legislation can require significant expenditures. A breach of such legislation may result in the imposition
of material fines and penalties, the revocation of necessary licences and authorizations and civil liability
for pollution damage.

The operations of Corridor are, and will continue to be, affected in varying degrees by laws and
regulations regarding environmental protection. It is impossible to predict the full impact of these laws
and regulations on Corridor's operations. However, it is not anticipated that Corridor's competitive
position will be adversely affected by current or future environmental laws and regulations governing
their current oil and natural gas operations. Corridor is committed to meeting its responsibilities to
protect the environment wherever it operates and anticipates making increased expenditures of both a
capital and expense nature as a result of increasingly stringent laws relating to environmental protection.
Corridor also believes that it is reasonably likely that the trend in environmental legislation and regulation
will continue toward stricter standards.

RISK FACTORS
Risks Associated with Oil and Gas Exploration

There can be no assurance that commercial quantities of hydrocarbons will be recovered by
Corridor in the future. Natural gas and oil exploration involves a high degree of risk and there is no
assurance that expenditures made on future exploration by the Corporation will result in new discoveries
of oil or natural gas in commercial quantities. It is difficult to project the costs of implementing an
exploratory drilling program due to the inherent uncertainties of drilling in unknown formations, the costs
associated with encountering various drilling conditions and changes in drilling plans and locations as a
result of prior exploratory wells or additional seismic data and interpretations thereof. In addition,
hazards such as unusual or unexpected formations, pressures or other conditions are involved in drilling
and operating wells.

The Corporation currently has a number of specific identified exploration and development
prospects. Management will continue to evaluate prospects on an ongoing basis in a manner consistent
with industry standards and their past practices. The long term commercial success of the Corporation
depends on its ability to find, acquire, develop and commercially produce oil and natural gas reserves. No
assurance can be given that the Corporation will be able to locate satisfactory properties for acquisition or
participation.
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Future oil and gas exploration may involve unprofitable efforts, not only from dry wells, but from
wells that are productive but do not produce sufficient net revenues to return a profit after drilling,
operating and other costs. In particular, the Corporation is unable to predict whether or not bitumen will
be encountered in the pore space within the Hiram Brook reservoir sands and to what extent the bitumen
may impair the gas productivity of these reservoirs. Completion of a well does not assure a profit on the
investment or recovery of drilling, completion and operating costs. In addition, drilling hazards or
environmental damage could greatly increase the cost of operations and various field operating conditions
may adversely affect the production from successful wells. These conditions include delays in obtaining
governmental approvals or consents, insufficient storage or transportation capacity or other geological
and mechanical conditions.

While close well supervision and effective maintenance operations can contribute to maximizing
production rates over time, production delays and declines from normal field operating conditions cannot
be eliminated and can be expected to adversely affect revenue and cash flow levels to varying degrees. In
addition, oil and gas operations are subject to the risks of exploration, development and production of oil
and natural gas properties, including encountering unexpected formations or pressures, premature
declines of reservoirs, blow-outs, cratering, sour gas releases, fires and spills. Losses resulting from the
occurrence of any of these risks could have a materially adverse effect on future results of operations,
liquidity and financial condition of the Corporation.

The marketability of any oil and gas acquired or discovered will be affected by numerous factors
beyond the control of the Corporation. These factors include market fluctuations, proximity and capacity
of oil and gas pipelines and processing equipment and government regulations (including regulations
relating to royalties, allowable production, importing and exporting of oil and gas, and environmental
protection).

Financial Risks

The Corporation does not presently have sufficient financial resources to undertake by itself all of
its planned exploration and development programs beyond 2009. The exploration and development of the
Corporation's properties depend, therefore, on Corridor's ability to obtain additional financing through
joint ventures, debt financing, equity financing or other means. Failure to obtain any financing necessary
for Corridor capital expenditure plans may result in a delay in development or production on Corridor's
properties.

In 2007 and into 2008, the U.S. credit markets began to experience serious disruption due to a
deterioration in residential property values, defaults and delinquencies in the residential mortgage market
(particularly, subprime and non-prime mortgages) and a decline in credit quality of mortgage backed
securities. These problems led to a slow-down in residential housing market transactions, declining
housing prices, delinquencies in non-mortgage consumer credit and a general decline in consumer
confidence. These conditions continued and worsened in 2008, causing a loss of confidence in the
broader U.S. and global credit and financial markets, resulting in the collapse of and intervention in major
banks, financial institutions and insurers and creating a climate of greater volatility, less liquidity,
widening of credit spreads, a lack of price transparency, increased credit losses and tighter credit
conditions. Notwithstanding various actions by the U.S. and foreign governments, concerns about the
general condition of the capital markets, financial instruments, banks, investment banks, insurers and
other financial institutions caused the broader credit markets to further deteriorate and stock markets to
decline substantially. In addition, general economic indicators have deteriorated, including declining
consumer sentiment, increased unemployment and declining economic growth and uncertainty about
corporate earnings.
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As a result of the weakened global economic situation, Corridor, along with all other oil and gas
entities, may have restricted access to capital, bank debt and equity, and is likely to face increased
borrowing costs. Although Corridor's business and asset base have not changed, the lending capacity of
all financial institutions has diminished and risk premiums have increased. As future capital expenditures
will be financed out of funds generated from operations, borrowings and possible future equity sales,
Corridor's ability to do so is dependent on, among other factors, the overall state of capital markets and
investor appetite for investments in the energy industry and Corridor's securities in particular.

There can be no assurance that the Corporation will obtain necessary additional financing or that
any joint venture partner will obtain financing under the terms of any joint venture agreement into which
it enters with Corridor. The failure of Corridor to obtain additional financing on a timely basis or on
terms favourable to the Corporation could result in the loss or substantial dilution of the Corporation's
interests (as existing or as proposed to be acquired) in its properties. In addition, the failure of any joint
venture partner to obtain any required financing could adversely affect the Corporation's ability to
complete the exploration or development of any such joint venture project on a timely basis.

Should the Corporation elect to satisfy its cash commitments through the issuance of securities,
by way of either private placement or public offering, there can be no assurance that Corridor's efforts to
raise such funding will be successful, or achieved on terms favourable to the Corporation or its existing
shareholders.

Corridor currently has a $40 million revolving short term loan with a Canadian chartered bank
that matures, subject to mutual agreement to extend, on June 28, 2009. As at the date hereof, there is no
amount drawn down on this facility. Corridor anticipates that it has sufficient financial resources
(working capital and anticipated cash from McCully production) to undertake all of its planned
exploration and development program for the 2009 year, as set forth in its 2009 capital budget, without
accessing its credit facility.

Substantial Capital Requirements

The Corporation anticipates making substantial capital expenditures for the exploration,
development and production of oil and natural gas reserves in the future. If the Corporation's revenues or
reserves decline, it may have limited ability to expend the capital necessary to undertake or complete
future drilling programs. There can be no assurance that debt or equity financing or cash generated by
operations will be available or sufficient to meet these requirements or for other corporate purposes or, if
debt or equity financing is available, that it will be on terms acceptable to the Corporation. The inability
of the Corporation to access sufficient capital for its operations could have a material adverse effect on
the Corporation financial condition, results of operations or prospects.

Bank Financing

The Corporation has an agreement with a Canadian chartered bank pursuant to which the bank
has agreed to provide a $40 million short term revolving term loan that matures, subject to mutual
agreement to extend, on June 30, 2009. The funds under the loan are to be used by the Corporation for
development and exploration activities. Variations in interest rates could result in changes in the amount
required to be applied to service the amount outstanding under the loan. Although it is believed that the
loan is sufficient, there can be no assurance that the amount will be adequate to meet the financial
obligations of the Corporation or, if required, that additional funds can be obtained. The credit currently
available to the Corporation is in part determined by the Corporation’s borrowing base which is largely
dependant on the Corporation’s reserves. If, at any time during the term of the credit facility, the lender
has reason to believe that the borrowing base has materially declined, the lender can recalculate the
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Corporation’s borrowing base and could as a result, decrease the credit currently available to the
Corporation. The lender has been provided with security over the assets of the Corporation. If the
Corporation is unable to pay its debt service charges or otherwise commits an event of default such as
bankruptcy, the lender may foreclose on or sell the Corporation's oil and gas properties and other assets.
See "Capitalization of the Corporation".

Continued uncertainty in domestic and international credit markets could materially affect the
Corporation's ability to access sufficient capital for its capital expenditures and acquisitions and, as a
result, may have a material adverse effect on the Corporation's ability to execute its business strategy and
on its financial condition. There can be no assurance that financing will be available or sufficient to meet
these requirements or for other corporate purposes or, if financing is available, that it will be on terms
appropriate and acceptable to the Corporation.

Third Party Risk

In the normal course of our business, Corridor has entered into contractual arrangements with third parties
which subject Corridor to the risk that such parties may default on their obligations. Corridor sells all of
its production to one large credit-worthy purchaser under normal industry payment terms. Corridor’s
receivables from joint venture partners are also subject to normal credit risks in the natural gas industry.
Management believes credit risk on these amounts is low and has not made any provision for an
allowance for bad debts.

Government Regulation

The oil and natural gas industry (exploration, production, pricing, marketing and transportation)
is subject to extensive controls and regulations imposed by various levels of government. See "Industry
Conditions™ in the AIF. Governments may regulate or intervene with respect to price, taxes, royalties and
the exportation of oil and natural gas. Such regulations may be changed from time to time in response to
economic or political conditions. The implementation of new regulations or the modification of existing
regulations affecting the oil and natural gas industry could reduce demand for natural gas and crude oil
and increase the Corporation's costs, any of which may have a material adverse effect on the
Corporation's intended business, financial condition and results of operations. The Corporation's
operations require licenses from various governmental authorities. There can be no assurance that the
Corporation will be able to obtain all necessary licenses and permits that may be required to carry out
exploration and development on its properties. It is not expected that any of these controls or regulations
will affect the operations of the Corporation in a manner materially different than they would affect other
oil and gas companies of similar size. All current legislation is a matter of public record and the
Corporation is unable to predict what additional legislation or amendments may be enacted.

Environmental

All phases of the oil and natural gas business present environmental risks and hazards and are
subject to environmental regulation pursuant to a variety of federal, provincial and local laws and
regulations. Environmental legislation provides for, among other things, restrictions and prohibitions on
spills, releases or emissions of various substances produced in association with oil and natural gas
operations. The legislation also requires that wells and facility sites be operated, maintained, abandoned
and reclaimed to the satisfaction of applicable regulatory authorities. Compliance with such legislation
can require significant expenditures and a breach may result in the imposition of fines and penalties, some
of which may be material. Environmental legislation is evolving in a manner expected to result in stricter
standards and enforcement, larger fines and liability and potentially increased capital expenditures and
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operating costs. The discharge of oil, natural gas or other pollutants into the air, soil or water may give
rise to liabilities to governments and third parties and may require the Corporation to incur costs to
remedy such discharge. Although the Corporation believes that it is in material compliance with current
applicable environmental regulations, no assurance can be given that environmental laws will not result in
a curtailment of production or a material increase in the costs of production, development or exploration
activities or otherwise adversely affect the Corporation's financial condition, results of operations or
prospects. See "Industry Conditions —Environmental Regulation™ in the AlF.

Prices, Markets and Marketing

The marketability and price of oil and natural gas will be affected by numerous factors beyond
the Corporation's control. The ability to market natural gas may depend upon the Corporation's ability to
acquire space on pipelines that deliver natural gas to commercial markets. The Corporation may also be
affected by deliverability uncertainties related to the proximity of its reserves to pipelines and processing
facilities, and related to operational problems with such pipelines and facilities as well as extensive
government regulation relating to price, taxes, royalties, land tenure, allowable production, the export of
oil and natural gas and many other aspects of the oil and natural gas business.

The Corporation's revenues, profitability and future growth and the carrying value of its
properties are substantially dependent on prevailing prices of oil and gas. The Corporation's ability to
borrow and to obtain additional capital on attractive terms is also substantially dependent upon oil and gas
prices. Prices for oil and gas are subject to large fluctuations in response to relatively minor changes in
the supply of and demand for oil and gas, market uncertainty and a variety of additional factors beyond
the control of the Corporation. These factors include economic conditions, in the United States and
Canada, the actions of the Organization of Petroleum Exporting Countries, governmental regulation,
political stability in the Middle East and elsewhere, the foreign supply of oil and gas, the price of foreign
imports and the availability of alternative fuel sources. Any substantial and extended decline in the price
of oil and gas would have an adverse effect on the Corporation's carrying value of its proved reserves,
borrowing capacity, revenues, profitability and cash flows from operations. No assurance can be given
that prices for oil or natural gas will be sustained at levels that will enable the Corporation to operate
profitably.

Volatile oil and gas prices make it difficult to estimate the value of producing properties for
acquisition and often cause disruption in the market for oil and gas producing properties, as buyers and
sellers have difficulty agreeing on such value. Price volatility also makes it difficult to budget for and
project the return on acquisitions and development and exploration projects.

In addition, bank borrowings available to the Corporation are in part determined by the
Corporation's borrowing base. A sustained material decline in prices from historical average prices could
reduce the Corporation's borrowing base, therefore reducing the bank credit available to the Corporation
which could require that a portion, or all, of the Corporation's bank debt be repaid.

Dependence on Key Personnel

The success of the Corporation will be largely dependent upon the quality of its management and
personnel. Loss of the services of such persons, or the inability to attract personnel of equal ability, could
materially adversely affect Corridor's business operations and prospects. The Corporation has not, as yet,
purchased "key man" insurance on any of its directors, officers or key employees, and has no current
plans to do so.
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Co-Existence with Mining Operations

PCS has a pre-existing potash mining lease granted by the Government of New Brunswick that
overlays a substantial portion of the McCully Field. Applicable legislation requires that oil and gas
activities not interfere with mining operations and that mining activities not interfere with oil and gas
operations. The Corporation has to date succeeded in conducting its business activities in a manner that
does not interfere with such mining operations. For example, several of the wells previously drilled by
the Corporation have been drilled directionally to access natural gas beneath the potash mine. There can
be no assurance that the Corporation's future exploration and development activities will not be adversely
affected as a result of the current or future potash mining operations, including the possibility that a
portion of the McCully Field may not be accessible for natural gas development.

Availability of Drilling Equipment and Access

Oil and natural gas exploration and development activities are dependent on the availability of
drilling and related equipment in the particular areas where such activities will be conducted. Demand for
such equipment or access restrictions may affect the availability of such equipment to the Corporation and
may delay exploration and development activities.

Risks May Not be Insurable

The Corporation's operations are subject to the risks normally incident to the operation and
development of oil and natural gas properties and the drilling of oil and natural gas wells, including
encountering unexpected formations or pressures, blow-outs and fires, all of which could result in
personal injuries, loss of life and damage to property of Corridor and others. In accordance with
customary industry practice, Corridor is not fully insured against all of these risks, nor are all such risks
insurable.  As referred to under "Industry Conditions —Environmental Regulation” in the AIF,
environmental regulation is becoming increasingly stringent and costs and expenses of regulatory
compliance are increasing. The Corporation expects it will be able to fully comply with all regulatory
requirements in this regard.

Management of Growth

The Corporation may be subject to growth-related risks including capacity constraints and
pressure on its internal systems and controls. The ability of the Corporation to manage growth effectively
will require it to continue to implement and improve its operational and financial systems and to expand,
train and manage its employee base. The inability of Corridor to deal with this growth could have a
material adverse impact on its business, operations and prospects.

Expiration of Licenses and Leases

The Corporation's properties are held in the form of licences and leases and working interests in
licences and leases. If the Corporation or the holder of the licence or lease fails to meet the specific
requirement of a licence or lease, the licence or lease may terminate or expire. There can be no assurance
that any of the obligations required to maintain each licence or lease will be met. The termination or
expiration of the Corporation's licences or leases or the working interests relating to a licence or lease
may have a material adverse effect on the Corporation's results of operation and business.
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Reserves Estimates

There are numerous uncertainties inherent in estimating quantities of oil, natural gas and natural
gas liquids reserves, including many factors beyond the Corporation's control. The reserve and associated
cash flow information of the Corporation represents estimates only. In general, estimates of economically
recoverable oil and natural gas reserves are based upon a number of variable factors and assumptions,
such as historical production from the properties, production rates, ultimate reserve recovery, timing and
amount of capital expenditures, marketability of oil and gas, royalty rates, the assumed effects of
regulation by governmental agencies and future operating costs, all of which may vary from actual
results. All such estimates are to some degree speculative, and classifications of reserves are only
attempts to define the degree of speculation involved. For those reasons, estimates of the economically
recoverable oil and natural gas reserves attributable to any particular group of properties, classification of
such reserves based on risk of recovery and estimates of future net revenues expected therefrom prepared
by different engineers, or by the same engineers at different times, may vary. The Corporation's actual
production, revenues, taxes and development and operating expenditures with respect to its reserves will
vary from estimates thereof and such variations could be material.

Geological complexities of the McCully field make it difficult to predict the success of future
exploration and development activities in the area. These complexities include the sporadic presence of
overpressured "perched” water in some portions of the reservoir, the presence of significant amounts of
bitumen in some parts of the reservoir, as well as depositional and structural character of the reservoir.

Estimates of proved reserves that may be developed and produced in the future are often based
upon volumetric calculations and upon analogy to similar types of reserves rather than actual production
history. Estimates based on these methods are generally less reliable than those based on actual
production history. Subsequent evaluation of the same reserves based upon production history and
production practices will result in variations in the estimated reserves and such variations could be
material.

In accordance with applicable securities laws, GLJ has used forecast price and cost estimates in
calculating reserve quantities included in the Statement of Reserves and Other Qil and Gas Information
set forth in the AIF. Actual future net revenue will be affected by other factors such as actual production
levels, supply and demand for oil and natural gas, curtailments or increases in consumption by oil and
natural gas purchasers, changes in governmental regulation or taxation and the effect of inflation on costs.

Actual production and revenues derived therefrom will vary from the estimates contained in the
GLJ Report with an effective date of December 31, 2008 setting forth certain information relating to
certain natural gas reserves of Corridor's properties, specifically the McCully Field, and the present value
of the estimated future net reserves associated with such reserves, and such variations could be material.
The reserves and estimated cash flows to be derived therefrom contained in the GLJ Report will be
reduced to the extent that such activities do not achieve the level of success assumed in the GLJ Report.

Seasonality

The level of activity in the Canadian oil and natural gas industry is influenced by seasonal
weather patterns. Wet weather and spring thaw may make the ground unstable, and cause local flooding
in the river valleys. Consequently, municipalities and provincial transportation departments enforce road
bans that restrict the movement of drilling rigs and other heavy equipment, thereby reducing activity
levels. Seasonal factors and unexpected weather patterns may lead to declines in exploration and
production activity and corresponding declines in the demand for the goods and services of the
Corporation.
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Competition

Oil and gas exploration is intensely competitive in all its phases and involves a high degree of
risk. The Corporation competes with numerous other participants in the search for, and the acquisition of,
oil and natural gas properties and in the marketing of oil and natural gas. Corridor's competitors include
oil and natural gas companies that have substantially greater financial resources, staff and facilities than
those of Corridor. The Corporation's ability to increase reserves in the future will depend not only on its
ability to explore and develop its present properties, but also on its ability to select and acquire suitable
producing properties or prospects for exploratory drilling. Competitive factors in the distribution and
marketing of oil and natural gas include price and methods and reliability of delivery. Competition may
also be presented by alternate fuel sources.

Conflicts of Interest

There are potential conflicts of interest to which some of the directors and officers of Corridor
may be subject in connection with its operations. Conflicts of interest, if any, will be subject to and
governed by the procedures and remedies set forth in the ABCA.

Issuance of Debt

From time to time the Corporation may enter into transactions to acquire assets or the shares of
other corporations. These transactions may be financed partially or wholly with debt, which may increase
the Corporation's debt levels above industry standards. Depending on future exploration and
development plans, if any, the Corporation may require additional equity and/or debt financing that may
not be available or, if available, may not be available on favourable terms. The level of the Corporation's
indebtedness from time to time could impair the Corporation's ability to obtain additional financing in the
future on a timely basis to take advantage of business opportunities that may arise.

Title to Properties

It is the practice of Corridor in acquiring oil and gas leases or interests in oil and gas leases not to
undergo the expense of retaining lawyers to fully examine the title to the interest to be placed under lease
or already placed under the lease. Rather, Corridor relies upon the judgment of oil and gas lease brokers
or landmen who actually do the field work in examining records in the appropriate governmental office
before attempting to place under lease a specific interest. The Corporation believes that this practice is
widely followed in the oil and gas industry.

Prior to the drilling of a well for oil and gas, it is not uncommon for the person or Corporation
acting as the operator of the well to hire a lawyer to examine the title to the spacing unit within which the
proposed oil and gas well is to be drilled. Frequently, as a result of such examination, certain curative
work must be done to correct deficiencies in the marketability of the title, and the curative work entails
expense. The work might include obtaining affidavits of heirship or causing an estate to be administered.
From time to time, the examination made by the title lawyers reveals that the oil and gas lease or leases
are worthless, having been purchased in error from a person who is not the owner of the mineral interest
desired. In such instances, the amount paid for such oil and gas lease or leases may be lost.

There may be title defects which affect lands comprising a portion of the Corporation's properties.
The Corporation is not aware of any title defects in respect of any of the Corporation's properties.
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Variations in Exchange Rates

The Corporation is exposed to foreign exchange rate changes, as sales of natural gas from the
McCully Field are quoted in United States dollars. In addition, a significant amount of the Corporation’s
costs are denominated in Canadian dollars with the exception of transportation costs. In recent years, the
Canadian dollar has increased materially in value against the United States dollar. Such material
increases in the value of the Canadian dollar have negatively impacted the Corporation’'s natural gas
revenues. Further material increases in the value of the Canadian dollar would exacerbate this negative
impact. This increase in the exchange rate for the Canadian dollar and future Canadian/United States
exchange rates could accordingly impact the future value of the Corporation's reserves as determined by
independent evaluators. The Corporation has not engaged in any risk management activities related to the
Canada/United States exchange rate. To the extent that Corridor engages in risk management activities
related to the Canadian/United States exchange rates, it will be subject to credit risk associated with
counterparties with which it contracts.

Hedging

The Corporation may from time to time enter into agreements to receive fixed prices on its
natural gas production to offset the risk of revenue losses if commodity prices decline. However, if
commodity prices increase beyond the levels set in such agreements, the Corporation will not benefit
from such increases and the Corporation may nevertheless be obligated to pay royalties on such higher
prices, even though not received by it, after giving effect to such agreements.

Corridor may enter into agreements to fix the exchange rate of Canadian to United States dollars
in order to offset the risk of revenue losses if the Canadian dollar increases in value compared to the
United States dollar; however, if the Canadian dollar declines in value compared to the United States
dollar, the Corporation will not benefit from the fluctuating exchange rate.

DIVIDENDS

The Corporation has not paid any dividends to date. Any decision to pay dividends in the future
will depend upon the earnings and financial position of the Corporation and such other factors which the
board of directors of Corridor may consider appropriate in the circumstances.

DESCRIPTION OF CAPITAL STRUCTURE

Corridor is authorized to issue an unlimited number of Common Shares. As at March 26, 2009,
there were 87,629,634 Common Shares issued and outstanding. The following is a summary of the
rights, privileges and conditions attaching to the Common Shares. Each Common Share entitles the
holder to receive notice of and to attend all meetings of the shareholders of the Corporation and to one
vote at such meetings. The holders of Common Shares are, at the discretion of the Board of Directors and
subject to applicable legal restrictions, entitled to receive any dividends declared by the Board of
Directors. The holders of Common Shares are entitled to share equally in any distribution of the assets of
the Corporation upon the liquidation, dissolution, bankruptcy or winding-up of the Corporation or other
distribution of its assets among its shareholders for the purpose of winding-up its affairs.
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MARKET FOR SECURITIES

Trading Price and Volume

The Common Shares of Corridor are listed for trading on the Toronto Stock Exchange under the
symbol "CDH". The following tables set forth the market price ranges and the aggregate volume of
trading of the Common Shares on the TSX for the financial year ended December 31, 2008:

Period
2008

JANUANY ..o s
FEDIUBIY .o e

High Low Volume
%) %) (Common Shares)
8.90 5.50 3,381,400
6.49 5.76 3,537,250
7.53 6.00 4,621,790
8.24 6.50 2,048,820

11.26 6.79 2,235,400

11.96 8.61 2,344,610
8.85 6.57 2,036,790
7.98 5.21 4,305,660
5.75 3.03 9,283,150
3.74 1.70 7,949,080
3.00 1.85 8,250,300
2.35 1.73 6,144,730

DIRECTORS AND EXECUTIVE OFFICERS

The following table sets forth the name, municipality of residence, principal occupation for the
prior five years and position of each of the directors and executive officers of Corridor:

Name and Municipality of
Residence

Director Since

Office or Position with

Corridor

Present Occupation and Positions Held
During the Last Five Years

Norman W. MiIIerG)
Halifax, Nova Scotia

J. Douglas Foster”
Calgary, Alberta

John H. Bray(l)(z)
Tampa, Florida

Achille E. Desmarais'"®
Montréal, Québec

Robert D. Penner(l)(z)

Calgary, Alberta

March 1995

May 1998

February 1999

January 2006

January 2006

Director, President and

Chief Executive Officer

Director and Chairman

Director

Director

Director
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President and Chief Executive Officer of
Corridor

Partner, Bennett Jones LLP (law firm)

President of Richland Properties Inc.
(property development)

Independent consultant since July 2003.
Prior thereto, Senior Portfolio Manager and
Investment Analyst at Caisse de dépot et
placement du Québec since 1989

Independent consultant since April 2004.
Prior thereto, senior tax partner with KPMG
LLP (accounting firm)



Name and Municipality of Office or Position with Present Occupation and Positions Held

Residence Director Since Corridor During the Last Five Years
W.C. (Mike) seth® January 2006 Director Independent consultant since July 1, 2005.
Calgary, Alberta Prior thereto, President and Managing

Director of McDaniel and Associates Ltd.
(reservoir evaluation) since 1989

Lisette F. Hachey - Chief Financial Officer Chief Financial Officer of Corridor. Prior
Halifax, Nova Scotia thereto various finance positions at Emera
Inc and Nova Scotia Power Inc.

Notes:

1) Member of the Audit Committee.

2) Member of the Corporate Governance Committee.
?3) Member of the Reserves Committee.

The term of office of each of the directors of Corridor will expire at the next annual meeting of
shareholders of Corridor.

As at March 26, 2009, the directors and executive officers of Corridor, as a group, beneficially
owned or controlled or directed, directly or indirectly, 6,274,960 Common Shares, representing
approximately 7.2% of the issued and outstanding Common Shares. In addition, directors and executive
officers held options to purchase an additional 915,000 Common Shares, resulting in directors and
executive officers holding 8.1% of the Common Shares on a fully diluted basis. The information as to
Common Shares beneficially owned, not being within the knowledge of the Corporation, has been
furnished by the respective individuals.

Certain directors of the Corporation are associated with other companies, which may give rise to
conflicts of interest. In accordance with the ABCA, directors who have an interest in a material contract
or a material transaction, whether made or proposed, with Corridor are required, subject to certain
exceptions, to disclose the nature and extent of the interest. A director required to disclose such interest
shall abstain from voting on any resolution to approve the contract or transaction, except as otherwise
permitted by the ABCA. In addition, each director is required to act honestly and in good faith with a
view to the best interests of Corridor.

LEGAL PROCEEDINGS

The Corporation is not involved in or aware of any present or pending material legal proceedings
against the Corporation involving it jointly or separately as a party.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Other than as discussed herein, there are no material interests, direct or indirect, of directors,
executive officers of the Corporation or any person or company that is the direct or indirect beneficial
owner of or who exercises control or direction over, more than 10% of the outstanding Common Shares
or any known associate or affiliate of such persons, in any transaction within the three most recently
completed financial years or during the current financial year that has materially affected or will
materially affect the Corporation.

TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Common Shares is Computershare Trust Company of
Canada at its principal office in Calgary, Alberta and Toronto, Ontario.
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MATERIAL CONTRACTS

The Corporation has not entered into any material contracts within the most recently completed
financial year or before the most recently completed financial year but still in effect, other than during the
ordinary course of business.

INTERESTS OF EXPERTS

Grant Thornton LLP, Chartered Accountants, are the Corporation's auditors and have audited the
financial statements of the Corporation for the year ended December 31, 2008. As at the date hereof,
Grant Thornton LLP and independent in accordance with the rules of professional conduct of the Institute
of Chartered Accountants of Nova Scotia.

Information relating to reserves of the Corporation set forth in the Statement of Reserves Data
and Other Oil and Gas Information was evaluated by GLJ, as independent qualified reserves evaluators.
As at the date hereof, the principals of GLJ, did not hold any registered or beneficial ownership interests,
directly or indirectly in the Common Shares.

AUDIT COMMITTEE
Charter of the Audit Committee
A copy of the Terms of Reference of the Audit Committee is attached at Appendix "C" hereto.
Composition of the Audit Committee

The current members of the Audit Committee are: Robert Penner, Achille Desmarais and Jack
Bray. Each of Mr. Penner, Mr. Bray and Mr. Desmarais is independent and financially literate within the
meaning of NI 52-110.

Relevant Education and Experience

The current members of the Audit Committee have the following relevant education and
experience:

Robert Penner Mr. Penner is a Chartered Accountant. Until his retirement in 2004, his entire
career was spent in private practice with KPMG LLP focused primarily on
providing advisory services on taxation and related matters.

Achille Desmarais Mr. Desmarais is a Chartered Accountant and a Chartered Financial Analyst
with more than 14 years of experience as a senior portfolio manager and
investment analyst with the Caisse de dépdt et placement du Québec
specializing in the energy sector, oil and gas, pipelines and public utilities.

Jack Bray Mr. Bray is the President of Richland Properties Inc., a position he has held
since 1979. Richland Properties Inc. is a property development company with
operations in the United States. Mr. Bray obtained a Bachelor of Science in
Geological Engineering and an MBA from the University of Manitoba. Mr.
Bray is financially literate by virtue of over 30 years of entrepreneurial business
experience.
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External Auditor Service Fees

Grant Thornton, LLP, Chartered Accountants have served as Corridor's auditors since 1996. The
following table sets forth the Audit Fees, Audited — Related Fees, Tax Fees and All Other Fees billed by
Grant Thornton LLP in the financial years ended December 31, 2008 and December 31, 2007.

2008 2007
Audit Feest” $130,507 $137,888
Audit-Related Fees® - -
Tax Fees® - -
All Other Fees® 54,776 $44,429
Total $185,283 $182,317

Notes:

1) "Audit Fees" means the aggregate fees billed by the issuer's external auditor in each of the last two fiscal years for audit
fees. These fees also relate to the quarterly review of financial statements.

2) "Audit-Related Fees" means the aggregate fees billed in each of the last two fiscal years for assurance and related
services by the issuer's external auditor that are reasonably related to the performance of the audit or review of the
issuer's financial statements and are not reported under "Audit Fees" above.

?3) "Tax Fees" means the aggregate fees billed in each of the last two fiscal years for professional services rendered by the
issuer's external auditor for tax compliance, tax advice, and tax planning.

4) "All Other Fees" means the aggregate fees billed in each of the last two fiscal years for products and services provided

by the issuer's external auditor, other than the services reported under clauses Audit-Related Fees, Tax Fees and All
Other Fees above. These fees relate to advice provided with respect to the review of the Corporation's preliminary
prospectus and final prospectus dated June 20, 2008 and attendance at due diligence meetings, provision of advice,
auditor consent and long form comfort letters associated with the financing pursuant to the prospectus as well as
translation services in respect of these filings.

ADDITIONAL INFORMATION

Additional information, including director's and officer's remuneration and indebtedness,
principal holders of Common Shares and Commons Shares authorized for issuance under the
Corporation's Stock Option Plan, is contained in the information circular of the Corporation relating to the
most recent meeting of holders of Common Shares. Additional financial information is also provided in
the Corporation's financial statements and management's discussion and analysis for the year ended
December 31, 2008.

Additional information relating to the Corporation is available on the Corporation's website at
www.corridor.ca and on the Canadian System for Electronic Document Analysis and Retrieval (SEDAR)
at www.sedar.com and may also be obtained upon request by contacting the Chief Financial Officer of the
Corporation at Suite 301, 5475 Spring Garden Road, Halifax, Nova Scotia, B3J 3T2, phone: (902) 429-
4511, facsimile: (902) 429-0209.

-51-



FORM 51-101F2
REPORT ON RESERVES DATA
BY
INDEPENDENT QUALIFIED RESERVES
EVALUATOR OR AUDITOR

To the board of directors of Corridor Resources Inc. (the "Company"):

1.

We have prepared an evaluation of the Company’s reserves data as at December 31,
2008. The reserves data are estimates of proved reserves and probable reserves and
related future net revenue as at December 31, 2008, estimated using forecast prices and
costs.

The reserves data are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the reserves data based on our evaluation.

We carried out our evaluation in accordance with standards set out in the Canadian Oil
and Gas Evaluation Handbook (the "COGE Handbook™) prepared jointly by the Society
of Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of
Mining, Metallurgy & Petroleum (Petroleum Society).

Those standards require that we plan and perform an evaluation to obtain reasonable
assurance as to whether the reserves data are free of material misstatement. An evaluation
also includes assessing whether the reserves data are in accordance with principles and
definitions in the COGE Handbook.

The following table sets forth the estimated future net revenue (before deduction of
income taxes) attributed to proved plus probable reserves, estimated using forecast prices
and costs and calculated using a discount rate of 10 percent, included in the reserves data
of the Company evaluated by us for the year ended December 31, 2008, and identifies the
respective portions thereof that we have audited, evaluated and reviewed and reported on
to the Company's board of directors:

Location of
Reserves
Description and (Country or

Independent Preparation Date of Foreign Net Present Value of Future Net Revenue
Qualified Reserves Evaluation Geographic (before income taxes, 10% discount rate - $M)
Evaluator Report Area) Audited Evaluated Reviewed Total
GLJ Petroleum Consultants March 5, 2009 Canada - 439,381 - 439,381

In our opinion, the reserves data respectively evaluated by us have, in all material
respects, been determined and are in accordance with the COGE Handbook.

We have no responsibility to update our reports referred to in paragraph 4 for events and
circumstances occurring after their respective preparation dates.



7. Because the reserves data are based on judgements regarding future events, actual results
will vary and the variations may be material. However, any variations should be
consistent with the fact that reserves are categorized according to the probability of their
recovery.

EXECUTED as to our report referred to above:

GLJ Petroleum Consultants Ltd., Calgary, Alberta, Canada, March 17, 2009

/44-,4&4%

Jodi L. Anhorn, M. Sc., P. Eng.
Vice-President



APPENDIX "B"

FORM 51-101F3 REPORT OF
MANAGEMENT AND DIRECTORS
ON OIL AND GAS DISCLOSURE

Management of Corridor Resources Inc. (the "Corporation™) is responsible for the preparation and
disclosure of information with respect to the Corporation’s oil and gas activities in accordance with the
securities regulatory requirements. This information includes reserves data, which are estimates of
proved reserves and probable reserves and related future net revenue as at December 31, 2008, estimated
using forecast prices and costs.

An independent qualified reserve evaluator has evaluated the Corporation's reserves data. The report of
the independent qualified reserves evaluator will be filed with securities regulatory authorities
concurrently with this report.

The Reserves Committee of the board of directors of the Corporation has

@ reviewed the Corporation's procedures for providing information to the independent qualified
reserves evaluator;

(b) met with the independent qualified reserves evaluator to determine whether any restrictions
affected the ability of the independent qualified reserves evaluator to report without reservation;
and

(© reviewed the reserves data with management and the independent qualified reserves evaluator.

The Reserves Committee of the board of directors has reviewed the Corporation's procedures for

assembling and reporting other information associated with oil and gas activities and has reviewed that

information with management. The board of directors, on the recommendation of the Reserves

Committee, has approved

(d) the content and filing with securities regulatory authorities of Form 51-101F1 containing reserves
data and other oil and gas information;

(e) the filing of the report of the independent qualified reserves evaluator on the reserves data; and

()] the content and filing of this report.
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Because the reserves data are based on judgments regarding future events, actual results will vary and the
variations may be material. However, the variation should be consistent with the fact that reserves are
categorized according to the probability of their recovery.

"Norman Miller"
Norman Miller
Chief Executive Officer

"W. C. (Mike Seth)"
W. C. (Mike Seth)
Director

"Achille E. Desmarais"
Achille E. Desmarais
Director

"Lisette F. Hachey"
Lisette F. Hachey
Chief Financial Officer

March 26, 2009
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APPENDIX "C"

CORRIDOR RESOURCES INC.

TERMS OF REFERENCE OF THE AUDIT COMMITTEE

Policy Statement

It is the policy of Corridor Resources Inc. (the "Corporation™) to establish and maintain an Audit
Committee, to assist the Board of Directors (the "Board™) in carrying out their oversight responsibility for
the Corporation's financial reporting process. The primary objectives of the Audit Committee are to:

help directors meet their legal duties and responsibilities;

provide better communications between the Board and the external auditor;
enhance the independence of the external auditor;

increase the credibility and objectivity of financial reports; and

strengthen the role of the Board by facilitating in-depth discussions among directors, management
and the external auditor.

The Audit Committee will be provided with resources commensurate with the duties and responsibilities
assigned to it by the Board including administrative support. If determined necessary by the Audit
Committee, it will have the discretion to institute investigations of improprieties, or suspected
improprieties within the scope of its responsibilities, including the standing authority to retain special
counsel or experts.

Composition of the Committee

1)

2)

3)

4)

The Audit Committee shall consist of a minimum of three directors of the Corporation.

Members of the Audit Committee shall be appointed by the Board and may be removed by the
Board in its discretion.

The members of the Audit Committee shall elect a Chair from among their number.

A majority of the members of the Audit Committee must not be officers or employees of the
Corporation or an affiliate of the Corporation.

Meetings of the Committee

5)

6)

Subject to the following requirements, the Audit Committee may determine its own meeting
procedures.

The Audit Committee shall convene a minimum of four times each year at such times and places
as may be designated by the Chair of the Audit Committee and whenever a meeting is requested
by the Board, a member of the Audit Committee, the auditors, or senior management of the
Corporation. Scheduled meetings of the Audit Committee shall correspond with the review of the
year-end and quarterly financial statements and management discussion and analysis.
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7)

8)

9

10)

11)

12)

13)

14)

15)

Notice of each meeting of the Audit Committee shall be given to each member of the Audit
Committee and to the auditors, who shall attend any meeting upon the request of the Audit
Committee.

Notice of a meeting of the Audit Committee shall: (a) be in writing, (b) state the nature of the
business to be transacted at the meeting in reasonable detail; (c) to the extent practicable, be
accompanied by copies of documentation to be considered at the meeting; and (d) be given at
least two business days prior to the time stipulated for the meeting or such shorter period as the
members of the Audit Committee may permit.

A quorum for the transaction of business at a meeting of the Audit Committee shall consist of a
majority of the members of the Audit Committee.

A member or members of the Audit Committee may participate in a meeting of the Audit
Committee by means of such telephonic, electronic or other communication facilities, as permits
all persons participating in the meeting to communicate adequately with each other. A member
participating in such a meeting by any such means is deemed to be present at the meeting.

In the absence of the Chair of the Audit Committee, the members of the Audit Committee shall
choose one of the members present to be Chair of the meeting. In addition, the members of the
Audit Committee shall choose one of the persons present to be the Secretary of the meeting.

The Chairman of the Board, senior management of the Corporation and other parties may attend
meetings of the Audit Committee; however the Audit Committee (a) shall meet with the external
auditors independent of management, and (b) may meet separately with management.

Minutes shall be kept of all meetings of the Audit Committee and shall be signed by the Chair
and the Secretary of the meeting.

The Audit Committee may invite such officers, directors and employees of the Corporation or
affiliates as it sees fit from time to time to attend meetings of the Audit Committee and to assist
thereat in the discussion of matters being considered by the Audit Committee.

The members of the Audit Committee shall, for the purpose of performing their duties, have the
right to inspect all the books, records and operations of the Corporation and its affiliates, and to
discuss such books, records and operations with the officers and employees of the Corporation
and its affiliates.

Duties and Responsibilities of the Committee

16)

The Audit Committee is generally responsible for managing, on behalf of shareholders of the
Corporation, the relationship between the Corporation and its external auditor. This includes:

a) identifying and monitoring the management of the principal risks that could impact the
financial reporting of the Corporation;

b) monitoring the integrity of the Corporation's financial reporting process and system of
internal controls regarding financial reporting and accounting compliance;

c) monitoring the independence and performance of the Corporation's external auditors;
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17)

18)

19)

d)

e)

f)

9)

dealing directly with the external auditors to approve external audit plans, other services
(if any) and fees;

directly oversee the external audit process and results (in addition to items described in
Section 4 below);

providing an avenue of communication among the external auditors, management and
the Board;

ensuring that an effective "whistle blowing" procedure exists to permit stakeholders to
express any concerns regarding accounting or financial matters to an appropriately
independent individual.

The Audit Committee shall have the authority to:

a)

b)

c)

d)

inspect any and all of the books and records of the Corporation, its subsidiaries and
affiliates;

discuss with the management of the Corporation, its subsidiaries and affiliates and senior
staff of the Corporation, any affected party and the external auditors, such accounts,
records and other matters as any member of the Audit Committee considers necessary
and appropriate;

engage independent counsel and other advisors as it determines necessary to carry out its
duties; and

to set and pay the compensation for any advisors employed by the Audit Committee.

The Audit Committee shall, at the earliest opportunity after each meeting, report to the Board the
results of its activities and any reviews undertaken and make recommendations to the Board as
deemed appropriate.

The Audit Committee shall:

a)
b)

d)

review the audit plan with the Corporation's external auditors and with management;

discuss with management and the external auditors any proposed changes in major
accounting policies or principles, the presentation and impact of significant risks and
uncertainties and key estimates and judgements of management that may be material to
financial reporting;

review with management and with the external auditors significant financial reporting
issues arising during the most recent fiscal period and the resolution or proposed
resolution of such issues;

review any problems experienced or concerns expressed by the external auditors in
performing an audit, including any restrictions imposed by management or significant
accounting issues on which there was a disagreement with management;

review with senior management the process of identifying, monitoring and reporting the
principal risks affecting financial reporting;
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20)

f)

9)

h)

)

review audited annual financial statements and related documents in conjunction with the
report of the external auditors and obtain an explanation from management of all
significant variances between comparative reporting periods;

consider and review with management, the internal control memorandum or management
letter containing the recommendations of the external auditors and management's
response, if any, including an evaluation of the adequacy and effectiveness of the internal
financial controls of the Corporation and subsequent follow-up to any identified
weaknesses;

review with financial management and the external auditors the quarterly unaudited
financial statements and management discussion and analysis before release to the public;

before release, review and if appropriate, recommend for approval by the Board, all
public disclosure documents containing audited or unaudited financial information,
including any prospectuses, annual reports, annual information forms, management
discussion and analysis and press releases; and

oversee, any of the financial affairs of the Corporation, its subsidiaries or affiliates, and,
if deemed appropriate, make recommendations to the Board, external auditors or
management.

The Audit Committee shall:

a)

b)

f)

9)

evaluate the independence and performance of the external auditors and annually
recommend to the Board the appointment of the external auditor or the discharge of the
external auditor when circumstances are warranted;

consider the recommendations of management in respect of the appointment of the
external auditors;

recommend to the Board the compensation of the external auditor;

pre-approve all non-audit services to be provided to the Corporation or its subsidiary
entities by its external auditors', or the external auditors of the Corporation's subsidiary
entities;

approve the engagement letter for non-audit services to be provided by the external
auditors or affiliates, together with estimated fees, and considering the potential impact of
such services on the independence of the external auditors;

when there is to be a change of external auditors, review all issues and provide
documentation related to the change, including the information to be included in the
Notice of Change of Auditors and documentation required pursuant to National Policy
51-102 (or any successor legislation) of the Canadian Securities Administrators and the
planned steps for an orderly transition period; and

review all reportable events, including disagreements, unresolved issues and

consultations, as defined by applicable securities policies, on a routine basis, whether or
not there is to be a change of external auditors.
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21)

22)

23)

24)

25)

26)

27)

28)

29)

30)

The Audit Committee shall:

a) review with management at least annually, the financing strategy and plans of the
Corporation; and

0)] review all securities offering documents (including documents incorporated therein by
reference) of the Corporation.

The Audit Committee shall review the amount and terms of any insurance to be obtained or
maintained by the Corporation with respect to risks inherent in its operations and potential
liabilities incurred by the directors or officers in the discharge of their duties and responsibilities.

The Audit Committee shall enquire into and determine the appropriate resolution of any conflict
of interest in respect of audit or financial matters, which are directed to the Audit Committee by
any member of the Board, a shareholder of the Corporation, the external auditors, or senior
management.

The Audit Committee shall periodically review with management the need for an internal audit
function.

The Audit Committee shall review the Corporation's accounting and reporting of environmental
costs, liabilities and contingencies.

The Audit Committee shall establish and maintain procedures for:

a) the receipt, retention and treatment of complaints received by the Corporation regarding
accounting controls, or auditing matters; and

b) the confidential, anonymous submission by employees of the Corporation or concerns
regarding questionable accounting or auditing matters.

The Audit Committee shall review the appointments of the Chief Financial Officer and any key
financial managers who are involved in the financial reporting process.

The Audit Committee shall review and approve the Corporation's hiring policies regarding
partners, employees, former partners and former employees of the present and former external
auditors.

The Audit Committee shall review with the Corporation's legal counsel, at least on an annual
basis or as otherwise appropriate, any legal matter that could have a significant impact on the
Corporation's financial statements, and any enquiries received from regulators, or government
agencies.

The Audit Committee shall assess, on an annual basis, the adequacy of this Mandate and the
performance of the Audit Committee.
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