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The Community Liaison Committee held its second
meeting of the year on March 17, 2008. There were
eight community members, three Corridor represen-
tatives and four guests at the meeting. The minutes
from the February 25, 2008 meeting were reviewed.

Activity updates were given on the expansion project,
production and upcoming drilling, completions and
seismic programs.

Information was provided on three accidental releases
of synthetic oil based mud. Two were 1.5 m® and the
other was |00L . All releases were contained to the
area around the rig and were cleaned up. The De-
partment of Environment was notified in each case
and incident reports were submitted. Corridor inves-
tigated all three incidents to determine root cause
and corrective actions to prevent a recurrence.

Community Liaison Commiltee

APRIL 30, 20038

It was decided that the next meeting will be incorpo-
rated into a public Open House to provide an oppor-
tunity for Corridor to determine if other community
members are interested in participating in the Com-
munity Liaison Committee. Corridor will also provide
updates on seismic, drilling, completions, production
and expansion activities at the Open House.

If you would like to become a regular member of the
Committee, please call Nancy Secord at 433-3066 and
express your interest.

The next regular Committee meeting will take place
on May 12, 2008, at 7:00 PM at the Penobsquis Fire
Hall. If you have any questions or would like to re-
ceive a copy of the minutes, please contact Nancy
Secord at 433-3066.

Note from the Organizing Commuttee of the Penobsquis Family Fun Day

Penobsquis Family Fun Day is Saturday, June 4. Last year’s event was a fun day for all and we are excited to
get the event underway again this year. If you would like more information, or would like to volunteer in
some capacity, the Organizing Committee would greatly appreciate it. Please call Ed Murray at 433-3298 or

Joanna Stevens at 433-3380.

Karley Stevens (left) and Kaleb Spellman and Colton Rossiter (right)

at last year’s Family Fun Day
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Drilling and Completions Update

Drilling

Both large triple drilling rigs are currently operating in the McCully area as we move through the spring thaw. Nabors Rig #86 is con-
tinuing drilling operations on the G-48 (Moffett) well pad behind the poultry barns on the Canada Packers Road. The rig will remain
on this pad until early July once it has drilled the fourth well from this location. When it has finished drilling on this pad, it is to be
moved to the top of Dunsinane Hill to the I-39 (Folkins/Kyte/Moffett) well pad, once appropriate regulatory approvals have been ob-

tained, via the new access road off of the Marvin Farm Road. The rig will likely drill one well on that location.

The Nabors Rig #58 has moved off of the F-67 (Vanderlaan) well pad after achieving a final depth of almost 4200m. The expansion on
this well pad will be slightly reduced in size now that the rig has been removed. The rig was moved to the newly constructed expan-
sion on the N-57 (McQuinn) well pad. The rig will drill between 2-4 wells from this well pad before moving off to permit the fraccing

operations on the newly drilled wells later this summer.

There will be a couple of additional exploration wells later this summer. One of the rigs will move to Elgin to drill an exploration well
in a new location that has yet to be determined. As well, one of the rigs will be moved to the south side of the Trans-Canada Highway
via the service road on the south side of Highway #2. This exploration well will be drilled later this summer. Additional well pad ex-
pansions are planned for the D-48 (Moffett/gas plant) well pad in the coming year, as well as possibly one at the top of Dunsinane Hill

just north of the current location of Rig #86 on the G-48(Moffett) well pad.

Completions

The Completions Group is already active in the McCully field. A small production logging program is ongoing in the area for the first
three weeks of May. This program will briefly test all the producing wells in the field and run specialized logging tools into some of the
wells. All of the testing is planned to be inline so there should be minimal flaring. Also, planning is currently underway for the start of
the fraccing operation at Green Gables #3 in PEl in late June. Once the fraccing of this well has been completed, the crews will move
to Penobsquis to start fraccing operations in early July. Most of the operations are planned for the G-48 (Moffett) well pad behind the
poultry barns and the expansion on the N-57 (McQuinn) well pad. As well, Corridor is planning to frac the P-56 well that resides
behind the Cardwell Farm operation. The fraccing program will likely continue until mid-fall.

McCully Drilling Program with

Gathering System and Gas Plant
April 23, 2008

Fotwrtm New Well
Fads | Fuparsians
A

LEGEND
B Well Pad Locations

Wellbore Trajectories
~ Existing Pipelines
Potential Future Pipelines
0 1
Scale (km)

CORRIDOR NEWS



VOLUME 2, ISSUE 2 APRIL 30,

Salely and Environmentl

In March and April of 2008, work progressed on the formalization of
Corridor’s Corporate HSE Programs and Manuals. By mid-June,
Corridor expects to be ready to start implementation with the plan-

ning of orientation sessions for staff and contractors.

The QHSE team also continues to support field operations. Kirk
Fraser (field HSE advisor) monitors HSE on Corridor sites
weekly. In March, the QHSE Team, including Dena Murphy
(manager), Scott Sangster (coordinator) and Kirk Fraser, visited both
rig sites and in April they visited both rig sites as well as the gas
plant, the F-67(Vanderlaan) well pad expansion, the O-76(Tait) well
pad and Cardwell Farms. On April 28, a tour of the gas plant, two
producing well pads and the N-57 (McQuinn) well pad expansion
drilling operation was conducted with Department of Environment

representatives.

In the evening of April 28, Corridor held an Open House at the
Women’s Institute in Penobsquis to update the community on its
2008 programs and activities, including seismic, drilling, completions,
production and associated expansions and the Community Liaison

Committee. It was attended by approximately 50 residents.

It has been almost 3 months since the McCully Joint Health and
Safety Committee (JHSC) had its initial orientation session. The

2008 PAGE 3

McCully JHSC consists of employer and employee representatives
from Corridor and Contractors working in the McCully area. The
JHSC meets the second Wednesday of every month at the Timber-
land Motel to discuss health and safety issues, review incidents and
workplace inspections and a variety of other health and safety topics.
Meetings took place on March 12 and April 9 and the next meeting
is planned for May |4. Corridor employees and contractors are
encouraged to direct any health and safety questions or concerns to

any JHSC member-.

Since the last issuance of the newsletter, three accidental releases of
synthetic based mud occurred at the F-67 well pad expansion , one
Near Miss occurred involving stuck drill pipe at the F-67 well pad
expansion, and a vehicle incident took place where a deer was
struck on Route | 14. All incidents were reported as required to the
appropriate regulatory authorities and investigated to determine

root causes and corrective actions to prevent a recurrence.

Corridor Health & Safety Calendar Drawing Contesl

North American Occupational Safety & Health (NAOSH) week is
being held the week of May 5. The goal of NAOSH week is to focus
the attention of employers, employees, the general public and all
partners in occupational safety and health on the importance of pre-
venting injury and illness in the workplace, at home and in the com-

munity.

In support of NAOSH Week, Corridor is inviting children between
the ages of 4 and |2 to submit a drawing (one entry per child) that
illustrates the theme of “Safety on the Job”. The contest is open to
children, grandchildren, nieces and nephews of Corridor employees
and residents of Penobsquis, NB and the surrounding areas. Chil-
dren are encouraged to illustrate an example of safety in the work-
place, and parents, grandparents, aunts and uncles are encouraged to
discuss workplace safety practices with the children as they work on

their drawings.

Twelve of the drawings submitted will be selected to be used as
feature artwork for Corridor’s 2009 Health & Safety Calendar which
will be available for distribution later in 2008. Each child, whose

drawing is chosen for the calendar, will receive a small prize.

Drawings (maximum size 8 1/2” x 11”) can be mailed to Dena Mur-
phy at the Halifax address on Page 5 or dropped off at the Corridor
office in Penobsquis, NB (12317 Route |14). The child should
clearly print his/her name, age and community where they live on
the back of the drawing. The deadline to submit drawings is Septem-

ber 30, 2008.

SAFETY & HEALTH WEEK

MAY 4 TO 10, 2008

E{Look Out for
Yourself and

CONTACT YOUR SAFETY PEOPLE FOR MORE
INFORMATION ON GETTING YOUR WORKPLACE INVOLVED.

www.naosh.ca

OR CALL CSSE AT (416) 646-1600 OR 1-877-44-NAOSH (62674)

Canadi
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Production Update

Plant Operations

®  Plant operations were normal during February and March and facility uptime was 100%.

McCaully Phase 2 Clean-Up

®  Catwalks, painting and other minor items in the gas plant are in progress.

McCully 2007 Expansion Project

e  The 2007 expansion work is complete except for final clean-up and landscaping on the well pads and pipeline right of way. This
work will take place in May and June.

McCully 2008 Expansion Project

e  The application to the EUB for the permit to construct the pipeline and facilities for the G-48 well pad will be submitted to the
EUB in early May.

e Engineering for facilities for the following well pads is in progress, with construction expected to start in July and continue through
to October:

e G-48 (Moffett) Well Pad
e N-57 Expansion (McQuinn) Well Pad

Seismic Activity Update

The seismic program for the 2008 field season has been expanded from a single 3D seismic program on the east side of the McCully
field, to include a second program on the south side of the field. The first program, called McCully East, comprises about 25km?* and
the second program, called South Branch, is about 45km” The two programs will be acquired at about the same time, with work
crews moving from the first program directly to the second program.

Landowner permitting for the seismic work will begin in May, and the field crews are expected to begin construction of the seismic
lines in August/September. Corridor employs a method of line construction called low-impact seismic (LIS). LIS seismic involves
cutting a meandering trail through the forest that avoids the largest trees as much as possible. In addition, Corridor and its subcon-
tractors work with landowners to establish line locations that are agreeable to both Corridor and the landowner.

We look forward to working with the local landowners for another successful seismic program in the McCully area.

Corridor Welcomes New Staif Members

Corridor welcomes three new staff members to its team. Dave Graves has been hired as a Senior Completions Engineer to take the
lead on planning and overseeing completion and fraccing operations. Dave comes to Corridor with over 25 years experience in the
industry having worked across the globe with a large oilfield service company. Jason Abraham has been hired from Dalhousie Univer-
sity where he has recently graduated as a Mining Engineer. Jason will be a Drilling /Completions Engineer focusing on the completions
and frac operations but also learning about drilling operations. Both Dave and Jason will be based in the Halifax office and will report

to Larry Huskins (Drilling & Completions Team Lead).

Craig Arbeau has been hired as a Facilities Engineer to support production operations. He will be based in Penobsquis, New Bruns-
wick, and report to Doug Bailey (Production Operations Manager).

CORRIDOR NEWS
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Schedule of Planned Activities

Drilling
e Nabors Rig #86 is moving to the |-39 (Folkins/Kyte/Moffett) well pad mid-July.

e Nabors Rig #58 is continuing to drill on the N-57 (McQuinn).

Completions
e  Fraccing operations will begin on the Green Gables #3 well in PEl in late June.

e  Fraccing operations will begin in Penobsquis in early July.

Upcoming Activities

e  The next newsletter will be published June 30, 2008.

e  The next meeting of the Community Liaison Committee is scheduled for Monday, May 12, 2008 from 7:00-8:00 PM at the Penobsquis
Fire Hall.

e The next McCully Joint Health and Safety Committee meeting is scheduled from [1:00 AM to 1:00 PM on Wednesday, May 14, at the
Timberland Motel.

e On May 26, Corridor is participating in the Canadian Association of Petroleum Producers (CAPP) Energy in Action event in Halifax,
Nova Scotia. In conjunction with the Discovery Centre, environmental stewardship presentations will be made to Grade 5 students

of a local school, and a planting/school beautification project will be undertaken on the school grounds with students, teachers and
CAPP member volunteers.

e  On May 26, an Open House will be held in the Cassidy Lake area from 4:00-8:00 PM at the Southfield United Church Hall, 814 Route
865, Southfield. This will provide Corridor representatives with an opportunity to discuss the potential Salt Springs Gas Storage
project with the local residents.

® In June, Open Houses will be held in the Cavendish and Harmony Junction/Souris areas of Prince Edward Island to provide an update

on Corridor’s drilling and completions plans.
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\
I #301, Cornwallis House . . . ' I
| 5475 Spring Garden Road Corridor Resourcv.as is a Halifax, Nova Scotia based company
. i focused on exploring and developing natural gas resources in |
| Halifax, Nova Scotia B3J 3T2 the McCully Field and surrounding areas of southern New
I Phone: 1-888-429-451 | Brunswick. I
I Fax: 902-429-0209 The Company has been producing natural gas from the |
We want to hear from you! McCully Field to markets through the M&NP pipeline since |
I Please send any suggestions or comments to: June 28, 2007. |
I Dena Murphy Corridor also has a number of potentially high impact explora-
) ) tion projects planned in New Brunswick and elsewhere in east- |
| Quality, Health, Safety & Environment Manager . - .
ern Canada with a total of 1.7 million net acres under license. |
| Phone: 1-888-429-4511, ext. 2237
| E-mail: murphyde@corridor.ca I
|
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